CHARTERED ACCOUNTANTS
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INDEPENDENT AUDITOR’S REPORT
To the Members of Welspun Infra Projects Private Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Welspun Infra Projects Private
Limited (“the Company"), which comprise the Balance Sheet as at March 31, 2014, and the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards notified under the Companies Act, 1956 (‘the Act’)
read with the General Circular 15/2013 dated 13" September 2013 of the Ministry of corporate
Affairs in respect of section 133 of the Companies Act, 2013. This responsibility includes the
design, implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requiremant
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from maieriai misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statemenis, whether due to fraud or error. In making those risk assessments, the auditor
considers internal contro! reievant {o the Company's preparaticn and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
palicies used and the reasonableness of the accounting estimates made by management, as weli
as evaluating the overall presentaticn of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

in our opinion and to the besi of our information and according to the explanations given to us,
the financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014
(b) in the case of the Statement of Profit and Loss, of loss for the year ended on that date; and
(c) inthe case of the Cash Flow Statement. of the cash flows for the year ended on that daie.
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Report on Other Legal and Regulatory Requirements

5. As required by the Companies (Auditor's Report) Order, 2003 (“the Order") issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Act, we give in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order:

B. As required by section 227(3) of the Act, we report that:

a.

we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of audit,

in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books,

the Balance Sheet. Statement of Profit and Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account; ‘

in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards read with the General Circular 156/2013
dated 13 September 2013 of the Ministry of Corporate Affairs in respect of section 133 of
the Companies Act, 2013 ;

on the basis of written representations received from the directors as on March 31, 2014,
and taken on record by the Board of Directors, nane of the directors is disqualified as on
March 31, 2014, from being appointed as a director in terms of clause {g) of sub-section
(1) of section 274 of the Companies Act, 1956.

For and on behalf of

SUREKA ASSOCIATES
Chartered Accountants

Firm's Registration No. 110640W

Suresh Sureka

Partner

Membership No. 34132
Place : Mumbai
Date . 21.05.204
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ANNEXURE TO THE AUDITORS' REPORT

Statement referred to in paragraph (5) of our report of even date to the members of Welspun Infra
Projects Private Limited on the accounts for the year ended 31° March, 2014

1.

2.

10.

11

(a) The Company has no Fixed Assets. Hence, sub clause {b} & (c) are not applicable.

(a) The Company did not have any inventories. Hence, the question of physical verification and
records thereof does not arise.

. (8) The Company has not granted any loans, secured or unsecured, to any company, firm or other

parties covered in the register maintained under section 301 of the Act. As such, the
requirements regarding the quantum of amount of loan, rate of interest, repayment of principal
and interest and overdue amounts are not applicable.

(b)The Company has not taken any secured / unsecured loans from any company, firm or other
parties covered in the register maintained under Section 301 of the Act As such, the
requirements regarding the quantum of amount of loan, rate of interest, repayment of principal
and interest are not applicable.

. In our opinion and according to the information and explanations given to us, there is an adequate

interna control system commensurate with size of the company and the nature of its business with
regard to purchase of fixed assets. During the course of our audit. no major weaknesses were
noticed in the internai control system in respect above areas.

According to the information and expianation given o us, there is no contract or arrangement the
particulars of which are required to be entered into the register in pursuance of section 301 of the
Act.

. The Company has not accepted any deposit from the Public.

. In our opinion, the Company has an internal audit system commensurate with the size and nature of

its business.

The Central Government has not prescribed maintenance of cost records under section 209 (1) {(d)
of the Companies Act, 1956 for the company.

. (a)According to the records of the Company, the Company has been regular in depositing

undisputed statutory dues with the appropriate authorities.

(b) Based on our audit procedures and according to the information and explanaticns given to us,
there are no undisputed arrears of statutory dues which has remained outstanding as at 31
March, 2014 for a period of more than six months from the date they became payabie.

in our opinion and according to the information and explanation given to us the Company's
accumulated losses at the end of the year are not more than fifty percent of its net worth and
company has not incurred cash losses in financial year covered by audit and in immediately
preceding financial year.

In our opinion and according to the information and explanation given to us, the Company does
not have any borrowing from Bank / financial institution. Hence, the question of default does not
arise. :
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The Company has not granted any loans and advances on the basis of security by way of pledge
of shares, debentures and other securiiies.

The Company is not a Chit Fund, Nidhi or Mutual Benefit fund/ Society and therefore the
requirements pertaining to such ciass of Comipany are not applicable.

The Company is not dealing or trading in shares, securities, debentures and other investments.

In our opinion, the Company has not given any guarantees for ioans taken by others from banks
or financial institutions.

The Company has not taken any term loans during the year.

According to the information and explanation given to us by the management and on an overall
examination of the balance sheet of company, we report that no funds raised on short term basis
have been used for long term investment.

The Company has not made any preferential allotment of shares during the year to parties and
companies covered in the Register maintained under section 301 of the Companies Act, 1936.

In our opinion and according to the information and explanations given to us, the Company has
not issued debentures for which any security or charge needs to be created.

The Company has not made any public issues during the year and therefore, the question of
disclosing the end use of money does not arise.

Based upon the audit procedures performed and according to the information and explanations
given and representations made by the management, we report that no fraud on or by the
Company has been noticed or reported during the year.

For and on behalf of

SUREKA ASSOCIATES
Chartered Accountanis

Firm's Registration No. 110640W

Suresh Sureka
Partner

Membership No. 34132

Place
Date

e,

~

: Mumbai
T1.05.2014




Welspun Infra Projects Private Limited
Balance Sheet as at March 31st, 2014

All amounts in Indian Rupees

Particulars Notes March 31, 2014 March 31, 2013
EQUITY AND LIABILITIES
Shareholders' Funds
(a) Share Capitat 1 10,06,00,000 10,06,00,000
. (b} Reserves and Surplus 2 2,27,09,32,173 2,41,20,00,000
MNon-Current Liabilities
Long Term Borrowing 3 - 2,81,60,00,000
Current Liabilities
a} Other Current Liabilities 4 4,21,192 53,61,342
b) Short Term Provisons 4 84,77,141
TOTAL EQUITY AND LIABILITIES 2,38,04,30,506 5,33,39,61,342
ASSETS
Non Current Assets
{a) Capital Work-in-Progress 5 - 52,61,05,963
{b) Nen Current Investments 6 100 4,78,78,04,994
Current Assets
(a) Current Investments 7 2,32,05,91,089 -
(b) Cash and Cash Equivalents 8 5,88,39,844 2,00,50,385
(d) Other Current assets 9 9,99,473 -
' TOTAL ASSETS 2,38,04,30,506 5,33,39,61,342
Significant Accounting Palicies A

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Sureka Associates
Chartered Accountanis
Firm Registration No.: 110640W

—

fi

Suresh Sureka
Partner
Membership No.: 34132

Date : 2:1 = 05 ' 2014
Place: PMuUMibAT
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For Welspun Infra Projects Pvit Ltd.

For and an behalf of the Board of Divectors

r‘} -
Lo
%Ll,ﬂtfﬂf
| Dire ctor/

Place:

Date: Z1.05,20l4
viuMsAL

Mo

Director




Welspun Infra Projects Private Limited

Statement of Profit and Loss for the year ended March 31st, 2014

All amounts in Indian Rupees

Particulars Notes March 31, 2014 March 31, 2013
. |OtherIncome 10 62,49,90,746 -
Total Revenue 62,49,90,746 -
. |Expenses:
Financiai Costs i1 23,08,85,142 -
Preoperative expenses written off 5 52,61,05,963 -
Other Expenses 12 15,67,468 -
Total Expenses 75,85,58,573 -
l. |Profit/(loss) before tax {i - II) {13,35,67,827) -
V. [Tax expense:
{1) Current tax 75,00,000
{2) Deferred tax -
V. |Profit/(Loss) for the period (III-1V) (14,10,67,827) -
VL. |Net Profit/{Loss) Carried to B/Sheet {14,10,67,827) -
VIl. |Earning per equity share:
(1) Basic (14.02) -
{2) Diluted (14.02) -
Significant Accounting Policies A

The accompanying notes are an integral part of the financial statements

As per our report of even date
For Sureka Associates

Chartered Accountants

Firm Registration No.: 110640W

o e

500

Suresh Sureka R

Partner
Membership No.: 34132

2. 05,2014
nuhtianl

Date :
Place:

e

For and on behalf of the Board of Directors

{
oU\‘()f“"‘*’/

Director

// .
" Directo
Place: MUMBAT




Welspun Infra Projects Private Limited
Cash Flow Statement

Annexed to the balance sheet for the year anded iviarch 31, 2014

All amount in Indian Rupees

Particulars Year Ended Previous Year Ended
31.03.2014 31.03.2013
Cash Flow From Operating Activities
Net Prafit befare tax {13,35,67,827) -
Adjustments for:
Dividend Income {70,14,233) -
{Profit) / Loss on Sale of Intercarporate Shares {59,61,73,406) -
{Profit) / Loss on Sale of Bond (17,34,433) -
{Profit} / Loss an Sale of Mutual Fund (11,479) -
Pre Operative Expenses 52,61,05,963 -
Interest Expenses 23,08,85,142 -
Interest Income (2,00,57,195) -
Operating Profit befare Warking Caplital chanpes [15,67,468) -
Changes in working capital :
Adjustmeants for Increase/{Decrease) in operating liabilites
Other current Liabilites (52,40,250) -
Short tarm provisions 9,77,141 -
Cash {used in) / generated from Operations (58,30,577) -
Income Taxes paid (including taxes deducted at source) (32,473) -
Net Cash (used in) / generated from Operating Activities [58,63,050) -
Cash Flow fram Investing Activities
{Increase)/ Decraase in Capital Work in Progress - (33,09,13,959)
Dividend received 70,314,233 -
Indemnity Recelved - 2,29,35,571
Proceeds fram sale of Investment 6,19,39,78,400 -
Purchase of investment (81,00,00,000) -
Profit on sale of Mutual Fund 11,479 -
Investment in Bonds {2,24,58,73,656) -
Interest Income 2,00,57,185 -
Net Cash {used in} investing Activities 3,16,51,87,651 {30,79,78,388)
Cash Flow from Financing Activities
Loans repaid during the year [2,25,00,00,000) -
Debenture rapaid during the year (56,60,00,000) -
Proceeds fram Share Application Money - 30,90,54,031
Finance charges {23,08,85,142) -
Net Cash {used in} / generated from Financing Activities {3,04,68,85,142) 30,80,54,031
Net Increase/ {Decrease) in Cash & Cash Equivalents (A+B+C) 11,24,39,459 10,75,643
Cash & Cash Equivalents at the beginning of the year {See note 1) 2,00,50,385 1,89,74,742
Cash & Cash Equivalents at the end of the year { See note 1) 13,24,89,844 2,00,50,385
Notes:
[1)Cash & Cash Equivalents fleconcitiation 2013-14 2012-13
Cash on hand and balance with banis
Cash on hand - -
Cheqgues on hand - "
Balances with scheduled banksin:
~Current account 5,88,39,844 2,00,50,385
- Deposit account - -
Less: Book averdraft
Short Term Investmants {mutual fund) 7,36,50,000 -
Cash & Cash Equivalents 13,24,85,844 2,00,50,385

{2) The above Cash Flow Statement has been prepared under the ‘Indirect Method', as set out in Accounting Standard (AS-3)

“Cash Flow Statements” notified under Companies (Accounting Standard) Rules.

{3) Cash and Cash Eguivalents represent cash and hank balances and short term investments in Mutual Funds which are highly

tiguid and have an insignificant risk of change in value.

As per our report of even date
For Sureka Associates
Chartered Accountants

Firm Registration No.: 1i)640W

Suresh Sureka
Partner
Membership No.: 34132

Date: 2"05'2“3“’
Place: (Y LNRA]

Date :
Place:

For and on behalf of the Board of Directors

Director

2,408, 2014
puMmBAT




it

vi

wii

viii

[}

o

1]

[=n

N

o

o

(=2

tal

Welspun Infra Projects Private Limited
Annexed to and forming part of financial statements for the year ended March 31, 2014

SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The finarcial statements have been prepared under the historical cost conventien on going concern basis and in accardance with the accounting
standards referred to in Section 211(3C) of the Companies Act 1956 {'the Act').

Welspun Infra Projects Private Limited (the Company} follows the mercantile system of accounting.
Basls of Preparation

The financial statements of the company have been prepared in accordance with generally accepted accounting principle in India (Indlan GAAP).
The company has prepared these financial statements to comply in ali materlal respect with the accounting standards notified under the
companies (Accounting standards) Rules, 2006, (2s amended) and the relevant provision of the Companies act, 1956 read with general circular
8/2014 Dated 4 April 2014, issued by the Ministry of Corporate Affairs. The financial statements hava been preparad on an accrual basis and under

The accounting policies adopted in the preparation of the finandal statement are consistent with those of previous year.

Use of Estimates

The preparation of Financial Statements in accordance with the generally accepted accounting principles requires the management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent liabilities as of the date of financial
statements. Actual results could differ from these estimates. Any revision of such accounting estimate is recognized prospectively in current and
future periads.

Fixed Assets

Fixed assats are stated at original cost of acquisition net of accumutated depreciation.

All direct expenses attributable to fixed assets are capitalized.

Capital Wark In Progress Includes precperative expenditure and is stated at the amount incurrad up to the date of Balance Sheet.

Depreciation

Depreciation on fixed assets is provided on Straight Line Method at the rates prescribed in Schedule XIV to the Act.

Investments

Investments Intended to be held for more than a year, from the date of acquisition, are classified as lang term and are carried at cost. Provision for
diminution in value of investments is made to recognize a decline other than temperary.

The cost includes cost of investment plus charges such as brokerage, fee, duties, and reduced by pre-acquisition dividends.
Borrowing Cost

Borrowing cost Includes interest, amartization of ancillary casts incurred in connaction with the arrangement of borrowings and exchange
differences arising from foreign currency borrowlings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes a substantial period of time to get ready
for its intended use or sale are capitzlized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they

Fareign currency transkation

Fareign currency transactions and balances

Initial recognition

Fereign currency transactions are recorded in the repoerting currency, by applying to the foreign currency amount the exchange rate between the
reporting currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary items, which are
measurad in terms of historical cost denominated in a foreign currency, are reporied using the exciiange rate at the date of the transaction. Non-
monetary items, which are measured at fair value or other similar valuation denominated in & foreigs currency, are translated using the exchange
rate at the date when such value was determined.

Exchange Difference
Other that specific requirements of Accounting Standard 11, generally exchange differences are recognised as income or expense in the petiod In
which they arise,
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Welspun Infra Projects Private Limited
Annexed to and forming part of finandal statements for the year ended March 31, 2014

NOTES TO ACCOUNTS
Share Capital
March 31, 2014 Becember 31, 2013
Amount Amount

Authorised:

11,000,000 {Previous Year: 11,000,000} Equity Shares of Rs. 11,00,00,000 11,00,00,000
10/- each

Issued, subscribed and fully paid up:

10,060,000 {Previous Year: 10,060,000) Equity Shares of Rs. 10,06,00,000 10,06,00,000
10/- each
Total Issued, subscribed and fully paid up Share Capital

10,06,00,000 10,06,0{,000

Terms/rights attached to equity shares

The company has only one class of equity shares having par value of Rs.10 per share. Each halder of equity shares is entitled te one vote per share.
The dividend proposed by the Board of Directors is subject to the approval of the shareholder in the ensuring Annual General Meeting,

In the event of Liquidation of the compnay,the holder of the equity shares witl be entitled to receive remaining assets of the company, after
distribution of preferential amounts. The distribution will be in proportion to the number of equity shares held by tha shareholders.

Reconcilfation of shares putstanding at the beginning and at the end of the period

March 33, 2014 March 31, 2013
Nao. Amount No. Amount
At the beginning of the period 1,00,60,000 10,06,00,000 1,00,60,000 10,06,00,000
Issued during the peried - - - -
Qutstanding at the end of the peried 1,00,60,000 10,06,00,000 1,00,60,000 10,06,00,000

Shares held by holding/ultimate holding company and/or their subsidiaries/associates

March 31, 2014 December 31, 2013
Amount Amount
Walspun Infratech timited 10,06,00,000 6,03,60,000
1,006,0000 (Pravious ‘Year: 6,036,000) Equity Shares of As.
10/- each fully paid
Details of shareholders holding more than 5% shares in the Company
March 31, 2014 March 31, 2013
No. 9 Haolding Na. % Holding
Welspun Infratech Limited, the holding company 1,00,60,000 100% 60,356,000 1005
Welspun Inira developers Private Limited 40,24,000 40%
Reserves and Surplus
March 31, 2014 December 31, 2013
Amount Amount
Securities Premium account
Balance b/fd 2,41,20,00,000 2,41,20,00,000

Surplus / (Deficit) in Statement of Profit and Loss

Opening balance
Add: Profit / {Loss) for the year

Closing balance

Total Reserves and Surplus

(14,10,67,827)

(14,10,67,827)

{19,73,71,947)

2,27,08,32,173

2,21,46,28,053
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Welspun Infra Projects Private Limited
Annesxed to and forming part of financial statements for the year ended March 31, 2014

Long Term Borrowing

March 31, 2014 Decembear 31, 2013
Amaount Amount

Secured
Term Loan from Standard Chartered Bank - 2,25,00,00,000
Unsecured
Optionally Covertible Debentures - 56,60,00,000
Nil {Fravious Year: 5660) Optianzlly Convertbile Debhentures
{OCD} of Rs, 100,000 each
Total Long Term Borrowing - 2,81,60,00,000

Terms of Loan: .

Term loan was taken during the financial year 201112 and carries Interest @ 12.15% p.a. upto April 2012 and onwards carried interest @ 12.31%%.
Interest rate reset annually on April 28. The entire loan Is repayable in one instalment at maturity after 5 years frem date of drawdown.

The Ioan is secured by first and exclusive charge oa ali Fixed and Current Assets of the Company, unconditionat Trrevocable guarantee from

Welspun Infra Developers Private Limited, piedge of 30% equity shares of the Company (18% held by Welspun Infratech timited and 12% by
Welspun infra Developers Private Limited)

Terms of Optignally Convertible Debentures (QCD]

The Company has outstanding Rs. 566,000,000 {Previous Year: Rs. Nil) by way of 5,860 (Previous Year: Nil) Gptionaily Convertible Debentures (QCD)
of Rs. 100,000 each. No Interest to be paid from the date of allotment till March 31, 2013 and there after for 24 months from April 2023. However,
interest @11% p.a. to be payable annually from 25th month cnwards until redemption, with redemptios premium of 5%. The above OCD is fully
subscribed by Welspun infratech Limited, the holding company. The holding company has the option to convert OCDs into equity shares at any
time within 3 years on following basis.

a) [f conversicn on before $° anniversary, the equity share shall be issued at a discount of 10% to fair market value (FMV).
b} If conversicn after 1* anniversary but on or before 2™ anniversary the equity share shal! be issued at a discount of 15% to fair market valua

) If conversion is aftar 2™ anniversary but an before 3" anniversary the equity share shall be issued at a discount of 20% to fair market value
d) If conversion not opted within 3 years, than the OCDs shall be redeemed at 5% anniversary.

The Company may also redeemn the GCB, in part or full, before the 5 anniversary,

Ruring the year, the Company has redeemed the aforesaid debentures on demand of WITL.

Other Current Liablities

March 31, 2014 December 31, 2013
Amount Amount
Craditor for Expenses - 47,98,74%
TDS payable 1,21,092 22,472
Share Application Money pending allotment {refer note below) - 19,84,68,346
Other Liability 3,00,100
Total Other Current Liabilitias 4,21,192 20,32,89,567

Maote: Shares will be issued against the applicaticn money on such terms as may be agreed by the beard from time to time

Short Term Provisions

March 31, 2014 December 31, 2013
Amount Amount
Provision for tax 75,00,000
Other provisions for expenses 9,77,141 47,98,74%
84,77,141 20,32,89,567




Welspun Infra Projects Private Limited

Annexed to and forming part of financial statements for the year ended March 31, 2014

Capital Work-in-Progress (Pre operative expenses)

Opening balance

Professional Fees
Reglstration and Filling Fees
Interest on Loan

Demat Charges

Bank Charges

Audit Fees

Miscellaneous Expenses

Sub total

Less: Incldentol income

Interest received

Dividend received on Mutual Fund Investments
Less ;- Charged to Statement of Profit & Loss
Total Capital Work-in-Progress

Non Current Investments

Trade investments

Unguoted Equity Instruments

Investment in subsidiories

Welspun Energy Transportation Private Limited

NIl {Pravious Year: 10,000) Equity Shares of Rs. 10/- each
fully paid up

Welspun Water Infrastructure Private Limited
Nil (Previous Year: 10,000) Equity Sharas of Rs. 10/- each
fully paid up

ARSS Bus Terminus Pyt Ltd
10{NIL) Equity shares of Rs, 10 each fully paid

Investment in joint venture

Leighten Welspun Contractors Private Limited (formerly
Leighton Contractors {ndia) Private Limited)

Ni} {Previous Year: 49,656,709) Equity Shares of Rs. 10/-
each fully paid up

Tetal Non Current Investments

March 31, 2014 Pecember 31, 2013
Amount Amount
52,61,05,963 52,61,05,863
52,61,05,963 52,61,05,963
52,61,05,963
- 52,61,05,963
March 31, 2014 Becember 31, 2013
Amount Amount
100
- 4,78,76,04,594
100 4,80,80,84,951




Welspun Infra Projects Private Limited

Annexed to and forming part of financlal statements for the year ended March 31, 2014

Current Investments

Other current investments (At lower of cost and fair

valuse, unless otherwise stated):

Investment In iViutual Funds

(388,552,038 Units - ICICI Prudential Liquid Regular plan-

Growth - Market value is Rs 73751451 )
investment in Bonds {fully paid up)

10.25% Rajasthan State Tran.Corp
15(Nil) Bands of Rs 10,00,000 each

11.20% Neelachal Ispat Nigam |.td
S0(Nil} Bonds of Rs.10,00,000 each

7.50% WSPF 09/09/2020
1920 (Nil) Bands of Rs. 1,00,000 eack

7.93% PGC 20/05/2022
50 (Nil) Bends of Rs, 10,00,000 each

7.93% PGC 20/05/2023
SC{NH) Bonds of Rs.10,00,000 each

8.06% REC 31/05/2023
S0{Nil} Bonds of R5,10,00,000 each

B.80% FCI 22/03/2028
73([Nil) Borids of Rs.10,00,000 each

8.82% REC 12/04/2023
25(Nil) Bonds of Rs.10,00,000 each

9.18% NPCIL 23/01/2025 - Bond
400{Nil) Bonds of Rs.10,00,000 each

9.18% NFCIL 23/01/2026 - Bond
1C0{Nil) Boads of Rs.10,00,000 each

9.18% NPCIL 23/01/2027
200{Nil) Bonds of Rs.10,00,000 each

5.18%NPCIL 23/01/2029
200(Nil} Bonds of Rs.10,00,000 each

9.45% GSPC 01/10/2022
28(Nil) Bonds of Rs,10,00,000 each

9.48% PNB 31/01/2024
23(NIl} Bonds of Rs.10,00,000 each

9.85% Rellance Cap.28/03/2023
2C0(Nit) Bonds of Rs,10,00,000 each

9.95% FCI 07/03/2022
150(Nil} Bonds of Rs.10,00,000 each

8.85% Andhra Pradesh State Fin .Corp
Accrued interest an honds
Taotal Current investmants

Aggregate book value of investments
Aggregate market value of investments

March 31, 2014

December 31, 2013

Amount

Amaount

7,36,50,000

1,50,00,000

5,00,00,000

19,20,56,000

4,95,00,000

4,55,00,000

9,00,00,000

7,88,58,400

2,41,00,000

44,26,40,000

11,06,60,000

27,66,50,000

22,13,20,000

2,87,70,000

2,09,28,595

20,46,50,000

15,23,55,000

19,70,00,000

4,19,03,080

2,04,79,857

2,32,05,91,089

2,04,79,957

2,32,05,91,08%
2,33,49,45,000
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Welspun Infra Projects Private Limited

Anneyxed to and forming part of financial staternents for the year ended March 31, 2014

Cash and Cash Equivalents
Balances with banks:
- On current accounts

Total Cash and Cash Equivalents

Other Current Assets

Tds receivable
Other receivables
Total Other Current assets

Other Income

Interast Incame - Bond

Dividend on Mutual Fund

Prafit on Sale of Bond

Profit on Sale of Mutual Fund

Profit on Sale of LWIN Stake {refer note C-1)

Total Other Income

Finance Costs

Interest on SCB - toan

Other borrowing cost

Total Finance Costs

Other Expenses

Damat Charges

Legal Exps.

Audit fees

Professional & Consultancy Fees

Registration & Filling Fees

Total Other Expenses

March 31, 2014 Becember 31, 2013
Amount Amount

5,88,39,844 3,26,708

5,88,39,844 3,26,706

March 31, 2014

Decernber 31, 2013

Amount

Amount

32,473
5,67.000

9,99,473

March 31, 2014

December 31, 2013

Amount

Amount

2,00,57,195
70,14,233
17,34,433
11,479
59,61,73,406

62,49,90,746

March 31, 2014

December 31, 2013

Amount

Amount

22,48,29,301
B60,55,841

23,08,85,142

March 31, 2014

December 31, 2013

Amount

Amount

11,236
2,700
40,000
15,11,602
1,930

15,67,468
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Welspun Infra Projects Private Limited
Annexed to and forming part of financial statements for the year ended March 31, 2014

Other Notes

The Company has entered inte Share Purchase Agreement (SPA} with Leighton International Limited en December 24, 2010 for acquiring 35%
equity shares on April 28, 2011 in Leighton Contractors {Indla) Private Limited ['LCPL'), an tndian unit of Lelghton Holdings at a total consideration
of Rs. 4,700,000,000/- payable in two tranches of Rs. 4,300,000,000/- at the time of ¢losing and Rs, 400,000,000/- deferred payment upon
achievemnent of EBIDTA Target by LCPL. £CPL was subsequently rechristened as Leighton Welspun Contractors Private Limited ('LWINY).

Pursuant to the SPA, LWIN has achieved the EBITDA Target and henge the Company has also paid the second tranche of Rs. 400,000,600/- on
August 30, 2011. With this, the total investment by the Acguirer in LWIN stands at Rs. 4,700,C00,000/-.

During the previous year, the Company has received Rs 22,935,571/- from Leightan International Limited on March 28, 2013 as indemnity towards
customs duty payment pursuant to aforesaid SPA. The same has been reduced from the carrying value of investment as the aforesaid indemnities
are in the nature of adjustment towards the acquisition cost of investment in LWIN.

During FY 2013-14, the Company purchased WPL's 7.5% post dilution shareholding in LWIN pursuant to share purchase agreement between
Company & WPL for Rs, 81 Creres along with related obligations.

Further, an 7th February 2014, the Company sold its entire 39.88% shareholding in LWIN to Leighton Intarnational Limited (“LIL"} for an agreed
consideration of Rs. 618.38 crore and extinguishing all its rights and replacement obligations under transaction documents. Pursuant to the sale,
the Company has made a profit of Rs. 59.62 Crores.

Related Party Disclosures

As per Accounting Standard 18, the disclosare of transactions with related parties as defined in the Accounting Standard are given below:

Related parties where control exists

Holding Company Welspun Infratech Lisnited {"WITL')
Ultimate Holding Company Welspun Enterprises Limitad {"WEL")
Subsidiaries Welspun Water Infrastructure Private Limited {("WWwWIPL'")

Welspun Energy Transpartation Private Limitad ("WETPL")

Joint Venture Leightan Welspun Contractors Private Limited {formerly Leighton Contractors {India)
Private Limited) ['LWIN') {ceased to be Joint venture w.e.f. from Feb 7, 2014).

Related parties with whom transaction have taken place during the year

Holding Company Welspun Infratech Limited {"WITL")
Ultimate Holding Company Welspun Enterprises Limited {'WEL')
Joint Venture Leightan Welspun Contracters Private Limited (formerly Leighton Contractors {India)

Private Limited) {LWIN'] (ceased to be Joint venture w.e.f. from Feh 7, 2034),
Fellow subsidiaries Welspun Projects Limited ("WPL")
Associate Company Welspun Infra Developers Pvt Ltd.['"WIDPL')

Co - Venturer t.eighton Intarnational Limited {'LIL")
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Welspun Infra Projects Private Limited
Annexed to and forming part of financial statements for the year ended March 31, 2014

3 Details of dues to Micro, Small and Medium Enterprises

There are ne dues to Micro, Small and Medium Enterprises as defined under “The Micro, Small and Medium Enterprises Development Act, 2006" as
at March 31, 2013. This information has been determined to the extent such parties have been identified on the basis of the infarmation available
with the Company.

4 Segment Reporting

The Company Is engaged in one business segment i.g, infrastructure development. The Company is cperating in a single geographical segment i.e.
India,

5 Previous Year figures are regrouped, rearranged or recast wherever considerad necessary,

As per our report of even date

For Sureka Associates For and on behzalf of the Board of Directors
Chartered Accountants

Firm Registration No.: 110640W

Suresh Sureka
Partner
Membership No.: 34132

Date: 2\ o3, ?_OM
Place: TMuMBAT

) }
il ¢

Disector Director

Date: L1-0%5.20]4
Place: MW MBAT



