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INDEPENDENT AUDITOR’S REPORT
To the Mlembers of Welspun Plastics Private Limited

Report on the Financial Statements

We have audited the accompanying financial statement of Welspun Plastics Private
Limited (“the Company”}, which comprise the Balance Sheet as at March 31, 2013, and
the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a
frue and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards referred to in sub-section {3C) of
section 211 of the Companies Act, 1956 ("the Act’). This responsibility includes the
design, implementation and maintenance of internal control relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirement and plan and perform the audit to obtain reasonable assurance
about whether the financial siatements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the audiior’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overzall presentation of the financial staiements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion and {o the best of cur information and according fo the explanations given
to us, the financial stalements give the information reguired by the Act in the manner so
required and give a true and fair view in conformity with the accouniing principles
generally accepted in India:

{a) in the case of the Balance Sheet, of the state of affairs of the Company as at March

31, 2013;
(b) in the case of the Profit and Loss Account, of the loss for the year ended on that

date; and
{c) in the case of the Cash Flow Statement, o

date.

h flows for the year ended on that
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Repott on Other Legal and Regulatory Requirements

5. As required by the Companies (Auditor's Report) Order, 2003 ("the Order”) issued by the
Gentral Government of India in terms of sub-section (4A) of section 227 of the Act, we
give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the

Order:
6. As required by section 227(3) of the Act, we report that:

a. we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of audit;

b. in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books,

c. the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d. in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statemnent comply with the Accounting Standards referred to in sub-section (3G)
of section 211 of the Companies Act,1956 ;

e. on the basis of written representations received from the directors as on March
31, 2013, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2013, from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.

For and on behalf of

SUREKA ASSOQCIATES

Chartered Accounfanis

Firm's Registration Number: 110640W

Suresh Sureka
Partner

Membership Number: 34132
Place : Mumbai
Date : 15" May, 2013
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ANNEXURE TO THE AUDITORS' REPORT

Statement referred to in paragraph (5) of our report of even date to the members of
Welspun Plastics Private Ltd. on the accounts for the year ended 31°* March, 2013

1.(a) The Company has no Fixed Assets. Hence, Sub-clause (b) and (¢} are not applicable.

2.

3.

10.

i1,

12.

(a) The Company did not have any inventories. Hence, the question of physical verification
and records thereof doss not arise.

(a} The Company has not granted any loans, secured or unsecured, to any company, firm or
other parties covered in the register maintained under section 301 of the Act. As such,
the requirements regarding the quantum of amount of loan, rate of interest, repayment of
principal and interest and overdue amounts are not applicable.

(b)The Company has not taken any secured / unsecured loans from any company, firm or
other parties covered in the register maintained under Section 301 of the Act. As such,
the requirements regarding the quantum of amount of loan, rate of interest, repayment of
principal and interest are not applicable.

fn our opinion and according to the information and explanations given to us, there is an
adequate internal control system cormmensurate with size of the company and the nature of
its business. During the course of our audit, no major weaknesses were noticed in the
internal control system in respect above areas.

According to the information and explanation given to us, there is no contract or
arrangement the particulars of which are required to be entered into the register in
pursuance of section 301 of the Act.

The Company has not accepted any deposit from the Public.

The Company does not have an internal audit system. However, as per information and
explanations given to us, the Company has adequate internal control commensurate with
the size of the company and nature of its business.

The Central Government has not prescribed maintenance of cost records under section 209
(1) (d) of the Companies Act, 1956 for the company.

(a)According to the records of the Company, the Company has been regular in depositing
undisputed statutory dues with the appropriate authorities.

(b) Based on our audit procedures and according fo the information and explanations given
to us, there are no undisputed arrears of statutory dues which has remained outstanding
as at 31% March, 2013 for a period of more than six months from the date they became

payable.

In our opinion, the accumulated losses at the end of the financial year are less than fifty
per cent of its net worth and the Company has incurred cash losses in the current
financial year and in the financial year immediately preceding the current financial year.

I our opinion and according {o the information and explanation given to us, the Company
does not have any borrowing from Bank / financial institution. Hence, the question of
default does not arise.

The Company has not granied any loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

o,




13.

14,

16.

18.

18.

19,

20.

21.
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The Company is not a Chit Fund, Nidhi or Mutual Benefit fund/ Sociely and therefore the
reguirements pertaining to such class of Company are not applicable.

The Company is not dealing or trading in shares, securities, debentures and other
invesimenis.

In our opinion, the Company has not given any guarantees for loans taken by others from
banks or financial institutions,

The Company has not taken any term loans during the year.

According to the information and explanation given to us by the management and on an
overall examination of the balance sheet of company, we report that no funds raised on
short term basis have been used for long term investment.

The Company has not made any preferential allotment of shares during the year fo
parties and companies covered in the Register maintained under section 301 of the
Companies Act, 1856.

In our opinion and according to the information and explanations given to us, the
Company has not issued debentures for which any security or charge needs to be
created.

The Company has not made any public issues during the year and therefore, the
guestion of disclosing the end use of money does not arise.

Based upon the audit procedures performed and according fto the information and
explanations given and representations made by the management, we report that no
fraud on or by the Company has been noticed or reported during the year.

For and on behalf of

SUREKA ASSOQCIATES

Chartered Accountants

Firm’s Registration Number: 110640W

Suresh Sureka

Parin

Membership Number: 34132

Place
Date

er

: Mumbai
15" May, 2013



Welspun Plastics Private Limitsd

Balance Sheet as at st March 2013
Amourt in Rupeas

Particulars Mofa As at March 31sf, As at March 3ist,
Mo, 2013 2042
. |EQUITY AND LIABILITIES
1|Shareholders’ funds
(8) Share capital 2 11,287,500 11,287,500
(Y Reserves and Sumplus 3 38,032,094 38,047,977
2|Mon-Current tiabilities
(a8) Long Term Borrowings 4 35,378,000 -
3| Current liabilities
{a) Other current liahbilitiss 5 328,320 200,688
TOTAL 85,025,814 48,536,175
I |ASSETS
11Hon-current assets
(a) Fixed Assels
{i} Capitat Work in Progress 84,857,156 48,355,263
2|Current asseats
(a) Cash and cash equivajents 6 130,978 176,812
(b) Other Current Assets 7 37,782 -
TOTAL 85,025,914 49,538,175
Notes forming part of the financial statemenis 1-11
As per our Report of even date b
For SUREKA ASSQOCIATES FOR AND ON BEHALF OF THEEOARD
Firm Registration No 110640W 1
Cbﬁﬂened,&gg:ountants %iw/ 1
) e B

<< =
e - /
:hr“\,’*\;\ SY/M“{\\J}\WMFL
SURESH SUREKA
Pariner
Membership No 34132
Flace:fMumbai,

15 MAY 2013

o " T

DIRECTOR IRECTOR




Welspun Plastics Private Limited

Profit and Less Statement for the vear ended 31st March, 2013

(Rs)

Particufars

MNoie
Mo,

Year ended 3ist
March, 2043

Year ended 31st
March, 2012

|.|Revanue from Operations
| Total Ravenue

.| Expenses:
Qther expenses

Total expenses
V. Profit {Loss} before tax
V. Tax expense:
(1) Curreni tax
(2) Deferred tax
Vi.|Profit {Less) for the peried from continuing operations
Vil |Profit/(loss) fram discontinuing operations
VI | Tax expense of discontinuing operations
{X.|Profiti{loss) from Discontinuing operations (after tax)
K. |Profit (Loss) for the pericd

X1.iEarnings per equity share:
Basic and Diluted

Motes Forming Part of Financial Statements

15,883

207,146

15,883

207,148

(15,883)

(207,146)

{15,883}

(207,148)

{15,883}

(207,146)

{0.01)

(3.18)

\s per our Report of even date
“or SUREKA ASSOCIATES
‘irm Registration No 110640W
Shartered Accountanis
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Mote 1

Note 2

=
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{c}

{d)

{e}

Moie 3

Walspun Plastics Private Limited
Noies Forming Part of Financial Staloments

Signlficant Accounting Policlas

Basls of Accounting:

The financial stalements have been prepared In accordance with the Generally Accepted Acoounling Principles in

Ingla under the historical cost convention on accrual basis, These financial stalements have been prepared to comply

in all aspects with the Accounting Standards nolified under Ssclion 211 (3c) Compariies (Accounting Standards) Rulss, 2005,
as amended end the other refevant provisions of the Cempanies Act, 1856

Use of estimates:

The preparation of financial statements in accardance with the generally accepted accounting prindipies eouire the
management o meka estimates and assumplions that affect the reparted amounls of the assats and liabilitiss, disclnsures
of contingent liabililies as of the dale of financia! statemenls. Actual result cowld differ from these astimales.

Any sevisfon of such accaunting estimate is recognized prospectively in current and fulure pariods,

Sharse Capital

Share Capléal Amuount in Rupees

Partlculars As at 31 March As at 31 March 2012

23

Authorised

12,50,000 (Previous Year 12,50,000) Equity Shares of Rs. 10 each 12,500,000 12,500,000

fssuad, Bubscribed and Paid up

11,28,750 {Pravious Year 11,28,750) Equity Shares of Rs. 10 each fully pai 11,287,500 11,287,500
Total 11,287,500 11,287,500

Reconcliistion of nutbar of shares outstanding at the beginning and st the and of the reporting period

Particulars As at 31 March 2013 As ol 31 March 2012
Number of Amount In Humbhar of shares Amount In Rupaes
shares Rupoas
Shares oulslanding as at the opening of the year 1,128,750 11,287,500 10,000 100,008
Add:Sharas Issusd during the year - - 1.11B,758 11,187,500
Sharas outslanding as al clasing of the year 1,128,750 11,287,500 1,928,750 11,287,500
Detells Int respact of sach class In the company held by the holding campany and s assoclatos
Name of shareholder As af March 31, 2013 As at March 31, 2012
No, of sharas % of holdlng No. of shares held % of holding
held
Helding Cempany
Welspun Nalural Resources Private Limited 1,128,750 100 1,128,750 100
Tatal 1.128.750 100 1,128,750 i00
Betalls of Shareholdors holding more than 5% shares of the aggragate thares kn the Company
Hams of Shareheldor As st 21 March 2043 As at 31 March 2012
Mo. of Shares % of Helding Ho. of Shares held % of Holding
hald
Welspun Nalural Resources Private Limited {Holding
Campany) 1128750 100 1,128,750 100
TOTAL 1,428,780 100 1,128,750 100

The company has only one class of equity shares having par value of Rs,10 par share. Each halder of equity shares is entitled {0 one vote par share,
The dividend prapased by the Board of Directors is subject {o the spproval of the shareholder in the ensuring Annual Generat Meeling.

in the avent of Liquidatian of the company,the halder of Ihe equity shares will be enlitled fo receive ramaining assets of the company, after
distribution of preferential amounts. The distribution will be in proportion to the number of equily shares held by the shareholdars.

Resarves And Surplus

Amount in Bupees

Pariculars Zﬁ:‘ S MreR | g af 31 March 2012
Surmius
Securities Premium Resarve 334,562,560 33,582,500
Profit & Logs Account
Balance as per iast Balance Shast 4,485 477 4,692,623
Add: Net Profit{het Loss) for the curen! period {15,883) {207,146)
4,469,594 4,485,477
Total 38,032,054 28,047 577

e

s




Mota 4

Hota 8

Leng Term Borrowings

Amount in Rupses

Partlculars A A3 MATE | oot 21 Mareh 2012
2013
Leans and Advancas from ralated parties
Unsecured Loan from Wetspun Comp Limited (Helding Company) 35,378,000 -
Total 35,378,000 -
Cthar Gurment Llabiiitles
Amount It Rupees
Particulars Az 8t 3T RArch | 5o ot 34 March 2072
2043
Share Application Money Pending Allotment 200,000 -
{shares will be issued against the application monery on such temms
as may he agreed by lhe board from time 1o time )
Cther Payables
Provision far Expenses 8,427 200,658
34 6Y3 .

Interest Payahla (Welspun Corp Limited-Ultimale helding company)
Payable to Holding Company (Welspun Natural Resources Private Lid)

Tota)




Hole § Cash and cash eguivalents
Amaunt in Rupees

Particwiars éﬁ:‘t 3% March Au at 31 March 2092
Bafance with Banks - In Cutrent Accounts 130,976 175,812
Tatal 130,876 176,012
Hote T Other Current Aseats
Amount in Rupees
iParticulars As at 31 March Ag at 31 March 2012
2013
Prepaid Insurance 37,782 -
Total 37,782 -

Nots 8 Other Expenses
Amount in Rupees

Ag at 31 March

sl
Partlzutars 2043 As at 31 March 2012
Professlonal Feas 2,889 276
Registration & Fiing Fees 3,700 166,568
Stamp duly charges - 25,000
Investment in Pardnarship Firm Wiitlen off - 6,058
Audit Fags 8427 B,427
tisc Expanses 797 818
Total 15,883 207,148

Note ¢ Basle and Diluted Eaming Par Shara

For the purpose of calculation of Basic and Diluted Esming Per Share the following amounts are considered :
Ameount in Rupees

Year orided 31 Year anded 31 March

Particulars March 2013 2012
Baslc Eamings Par Share
MNet Profit afler tax (A) {15,883) {207,145)
Weighted average number of squily shares {Nos.) 8) 1,128,750 1,128,750
Basle Eamings Per Share of {ace value of Rs.10/- each (A (B)
{0.01) {0.18)
Diluted Eamings Por Sharo
Amaunt available for calcuiation of Diluted EPS
{A) {16,083} {207,146)
Weighled average number of equity sharmes (Nos )
1,128,750 1,128,750
Number of Shares used for calculsling Diluted EPS
(8) 1,128,750 1,128,750
Diluted Eamings Per Share of face value of Rs. 10/ aach AV (E)
{0.01) (0.18}

-




Note 10

1

(8]

Other Signlficant Notes
Previous year's figures ars regrouped, reamenged of recast wherever considerad necessary,

In the opinion of Board the current assels, loans and advances ara appraximately of the valug stated i reafised in the ordinary course of business
and Pravision for all the known fabilities have been made in the accounts,

The campeny has nof recognised Delarred Tax Assats In respact of cany forward losses under the laws as the company s nol certain to sam
sufficient future taxable incoma against which deffered tax asssels can be reglized,

The Direclorate General of Hydrocarbons have sarved {emmination nolice and has also invoked Bank Guarsnles of Rs. 3 53,78,000 submitag
{owards the unfinished work programme for Block-AA-DNN-2004/04 {Assam Block) an the ground that the designated operator in respect of the
Block M/s Maftogaz India Pyt Lid "NIPL” hed afegedly commilted misrepresentation by falsely representing itseif a5 the subsidiary of NaRegaz,
Ukrzine which has 10 % stake In the Block. Adani Group Companies-"Adani"-(55%) and Welspun Plaslics Private Limited-"Welspun® (35%) logether
holding 80 % stake in the Biock, bave contested (his actice. Based on the advise received from the fegaf counsel, the Company strongly fesls that
the unitateral action is against the spirit of law and natural justice and under Article 30.3 of tha PSC, the nion defaulling partles are to be provided with
an appordunily to camplete the wark program with a new oparator In the Blocks in case of default of tha cperatar, The Company has already made
representations to the Gevemment expressing ils wilingnass to cany put the aclivities and te consider the Black as valid and live. Pending 5 degision
from the Govemmant on the represantstion mada by the Comparty, t has been decided {o cary the amount spent on the said block in the balance
sheet, tilf the final cutcome.

Related Party Dlsclosurs:-
As per Accounting Standand 18, the disclosure with related parties ss definad in the accounting standard is given balow:

2.) Hey Managemant Personnel

Shri L. T.Hatwani Direclor
Shri Mohan Marikkan Director

b} Ullimate Molding Gompany :- Welspun Corp Limited
c) Holding Company :- Welspun Nalural Resources Pyt Lid,

Transaction with Related Parifes @ Amount in Rupeas

Parficidars Armount Amount
2012-13 201112

Long Tern Bomowings

Weispun Corp Limitad 35,378,000 -

Intarest Payahle

Welspun Corp Limited 34,893 “

Othor Payables

Weispun Natural Reseurces Put Lid 85,060 -

Share sppilcation monoey Recsived - Quistanding

Welspun Nalural Resources Pvt. Lid. 200,000 -




7 Audit Fees ;

Amount in Rupees
Amount Amount
Parfleulars 2012-13 201213
Audif Fea 8,427 8.427
El The company had no ransactions with any micro, =mall and medium enterprise during the year
g Gther addilional information pursuant to Part If of Schedule VI o the Companies Act, 1956,has not been fumished as the same is either NJ or Not
applicable. ’i;
As per our Reparl of even date &
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WELSPUN PLASTICS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March 20132

Particulars 3ist March 2013 st March 2012
{Rs.) {Rs.)
CASH FLOW FRCM OPERATING ACTIVITIES
Nat Profit before tax and excsptional items {15,883} {207,146)
Adiustments for;
Depreciation -
Interest income -
Dividend income - -
Interest expenses -
Cperating Profit before working capital changes {15,883) {207,146}
Trade and other receivables {37,782) .
Inventories - .
Trade and other payables {72,378) (29,555,920)
(116,160) (28,555,920)
Cash generaled from operations {126,043) (29,763,066)
Taxes paid (het) - .
MET CASH GENERATED FROM OPERATING ACTIVITIES {126,043} {28,76.3,066)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets (Including capital work in progress) {35,497,893) (15,000,000)
Advances to Others - 6,059
Share Application Money Received 200,000 -
MET CASH USED IN INVESTING ACTIVITY {35,297,883) (14,993,941}
CASH FLOW FROM FINANCING ACTIHITIES
Proceeds from issue of Shares to Holding Company - 44,750,000
Proceeds from long term borrowings 35,378,000 i
NET CASH FROM FINANCING ACTIVITY 35,378,000 44,758,000
NET INCREASE /(DECREASE) IN CASH AND CASH EQUIVALENT {45,938} {7,007)
Cash and cash equivalent Opening balance 176,812 183,919
Cash and cash equivalent Closing balance 130,876 176,812

Motes:

1.The cash flow has been prepared under the "Indirect Method” as set out in Accounting Standard-3 on Cash flow

statements issued by the Institute of Chartered Accountants of India.
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