MSK PROJECTS (KIM MANDVI CORRIDOR) PVT LTD

707-708, STERLING CENTER, R.C. DUTT ROAD, VADODARA - 390 005
PHONE NO. 0265-2359893 — 2344756 FAX NO. 0265-2341642

DIRECTORS’ REPORT

To,
The Members,
MSK Projects (Kim Mandvi Corridor) Private Limited

Your Directors have pleasure in presenting the Annual Report and audited statement of
accounts for the financial year ended 31°%' March, 2013.

FINANCIAL RESULTS

During the year under review, the total revenue of the Company was Rs.3,48,89,852/- and the
Company incurred net loss of Rs.58,27,644/-.

DIVIDEND

Your Directors do not recommend any dividend for the year ended 31%' March, 2013.

PUBLIC DEPOSITS

The Company has not accepted any Public Deposit under provisions of Section 58A of the
Companies Act, 1956 and Companies (Acceptance of Deposits) Rules, 1975 and Reserve Bank
of India Rules, if any.

DIRECTORS

None of the directors are liable to retire by rotation as per the provision of Articles of Association
AUDITORS

M/s. Raju Shah Patel & Kotadia Associates, Chartered Accountants, Auditors of the Company
retire at the ensuing Annual General Meeting and being eligible, offer themselves for re-
appointment.

AUDITORS’ REPORT

The notes on account referred to in the Auditors' Report are self-explanatory and therefore, do
not call for any further comments.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

Since the Company is a not a manufacturing unit the above particulars are not applicable.
PARTICULARS OF EMPLOYEES

No employee of the Company comes under the purview of Section 217(2A) of the Companies
Act, 1956 read with Companies (Particulars of Employees) Rules, 1988.



MSK PROJECTS (KIM MANDVI CORRIDOR) PVT LTD

707-708, STERLING CENTER, R.C. DUTT ROAD, VADODARA - 390 005
PHONE NO. 0265-2359893 — 2344756 FAX NO. 0265-2341642

DIRECTORS’ RESPONSIBILITY STATEMENT
The Directors confirm that they had:

a. followed in the preparation of annual accounts, the applicable accounting standards and
given proper explanation relating to material departures, if any;

b. selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of
affairs of the company at the end of the financial year;

c. taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Act so as to safeguard the assets of the company and
to prevent and detect fraud and other irregularities; and

d. prepared the accounts on a going concern basis.

For and on behalf of the Board

Sd/- Sd/-
Mumbai B.L. Biyani Sandeep Garg
Date: 18" May, 2013 Director Director
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
MSK PROJECTS (KIM MANDAV] CORRIDOR) PRIVATE LIMITED.

Report on the Financial Statements

We have audited the accompanying financial statements of MSK PROJECTS (KIM MANDAVI
CORRIDOR) PRIVATE LIMITED (“the Company™), which comprise the Balance Sheet as at
March 31, 2013, the Statement of Profit and Loss and Cash Flow Statement for the year then
ended and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India including Accounting
Standards referred to in Section 211(3C) of the Companies Act, 1956 (“the Act”). This
responsibility includes the design, implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ecthical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatements,

An audit involves performing procedures to obtain audit evidence aboul the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the approprialeness of accounting policies used and the reasonableness
of the accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Branch Office :23AB, Borivali Shiv Sugar CHS Rambaug Lane, Opp. Mulji Nagar,S.V. Road,
Borivali { west JMumbai -400 092 Phone :022 2845 0823 E-mall : sharpani@minl net.in
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Opinion:

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(a) in the case of the Balance Sheet, uf the state of affairs of the Company as at March 31,

2013;
(b) in LhL- case of the Statement of Profit and Loss, of the LOSS for the year ended on that
date; AND

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’'s Report) Order, 2003 (“the Order™) issued by the
Central Government of India in terms of Section 227(4A) of the Act, we give in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. As required by Section 227(3) of the Act, we report that:

a. we have obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the

Company so far as appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt

with by this Report are in agreement with the books of account;

d. in our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement comply with the Accounting Standards referred to in section 211(3C) of the
Act; the said accounts read together with the notes there on and more particularly Note
No. A-2,F(1) of significant accounting policies for amortization of Build, Operate &
Transfer (BOT) Projects expenses the losy for the year iy over stated by Rs. 17,80,395/-
fincluding Rs, 6,15 588/-for the current year).

e. as per information and explanations given to us, none of the directors is disqualified as on

March 31, 2013, from being appointed as a director in terms of Section 274(1)(g) of the

Act,

For Raju Shah Patel & Kotadia Associates
Firm Reg. No.120242W
Chartered Aceountants

Place: AHMEDABAD w

Date: |F-05- 2013 -
Harish S. Patel
Partner
M.No.008497

* Branch Office :23AH, Borivali Shiv Sagar CHS,Rambaug Lane, Opp. Mulji Nogar,5.V. Road,
Borivali { west YMumbai -400 (92 Phone 022 2845 0823 E-mall : Mﬂlﬂl&ﬁhﬂ!
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ANNEXURE TO THE AUDITOR’S REPORT TO THE MEMBERS OF MSK PROJECTS
(KIM MANDVI CORRIDOR) PRIVATE LIMITED, VADODARA.

(REFERRED TO IN PARAGRAPH | OF OUR REPORT OF EVEN DATE)

1(a)

(b)

(¢)

[

3(a)

(h)

(c)

S(a)

The company has acquired fixed assets during the year under review and has maintained
proper record showing full particulars including quantitative details and situation of fixed
assets,

As explained to us the fixed assets have been physically verified by the management at
the yearend which in our opinion, having regard to the size of the company and nature of
its assets. No discrepancy has been noticed on such physical verification.

No disposal of any part of fixed assets of the Company has taken place during the year
which affects the going concern concept.

In view of the company’s nature of business the inventory is NIL hence reporting
requirement under clause 4(i1) is nol applicable to the company.

According to the information and explanations given to us the company has not granted
loans Secured and / or Unsecured to any party covered under the register maintained
under section 301 of the company’s act 1956. Consequently reporting requirements of

_ clause (iiia) to (iiid) of paragraph 4 of the order are not applicable.

The company has taken loans from Welspun Projects Limited (Holding Company)
covered under the register maintained under section 301 of the companies act 1956 the
maximum amount involved during the year was Rs. 2,09,02,960/-and the year end
balance of loan taken from such party was Rs.1,23,36,212/-. The aforesaid loan is interest
fre¢ and other terms are not prima facie prejudicial to the interest of the company.

The company is regular in repaying the principal amount where ever stipulated and has
been regular in the payment of interest wherever stipulated.

In our opinion and according to the information and explanation given to us, there is
adequate internal control procedure commensurate with the size of the Company and
nature of its business for the financial activities and purchase of assets. During the course
of our audit, no major weaknesses in internal control have come to our notice.

In our opinion and according to information and explanation given to us, the transaction
made in pursuance of the contracts or arrangements that needed to be entered in the
register maintained w/s 301 of the Companies Act 1956 have been so entered.

Branch Office :23A0, Rorivali Shiv Sagar CHS Rambaug Lane, Opp. Mulji Magar, SV, Road,
Barivali ( west )Mumbai 400 092 Phone :022 2865 0823 E-mall : sharpaniaminl net.in
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(b) In our opinion and according to the information and explanation given to us, the
transaction made in pursuance of Contract or arrangement entered in the register
maintained w's 301 of the Companies Act 1956 and exceeding value of Rupees Five Lacs
in respect of any parties during the year have been made at prices which are reasonable
having regards lo prevailing market price: at the relevant time where ever direct
comparison is available.

6. During the year the company has not accepted deposits from the Public within the
meaning of section 58A, S8AA and other relevant provisions of the Companies Act,1956
& the rules framed there under.

7. The Company does not have an Internal Audit System.

8. As informed to us The Central Government has not prescribed the maintenance of Cost
records Under Section 209 (1) (d) of the Companies Act 1956. In respect of the activity
carried out by the Company.

9. (a) According to the records of the Company, the company is generally regular in
depositing undisputed statutory dues including Provident Fund, Investor Education and
Protection fund, Employees State Insurance, Income Tax, Sales  Tax, Service Tax
Wealth Tax, Custom Duty, Excise Duty, cess and other Statutory dues with the
appropriate authorities. Further since the Central Government has till date not prescribed
the amount of cess payable under Section 441 of the companies act 1956 we are note in a
position to comment upon the irregularity or otherwise of the company in depositing the
same.

(b) According to information and explanation given to us, no undisputed amounts payable
in respect of income tax, sales tax, wealth tax, service tax, custom duty and excise duty
were in arrears as at 31.03.2013. Regarding the TDS liability company was in default but
the same has been paid after the balance sheet date with interest.

(¢) According to the Information and explanation given to us there are no dues of Sales
Tax, Service tax Income Tax, Custom Duty, Wealth Tax, Excise Duty and Cess which
have not been deposited on account of any dispute.

10. The company has no accumulated losses and has not incurred Cash losses in the current
financial year and in the immediately preceding financial year.

11. Based on our audit procedures and information and explanations given by the
management we are of the opinion that The Company has not defaulted in repayment of
dues to any financial institution or Banks.

Branch Office :23AR, Borivali Shiv Sagar CHS Rambaug Lane, Opp, Mulji Nagar,S V. Road,
Borivali ( west )Mumbai -400 092 Phone :022 2845 0823 E-mall : sharpanimin.net in
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12. In our opinion and according to information and explanations given to us no loans and
advances have been granted by the company on the basis of security by way of pledge
of shares , debentures or other securities.

13. In our opinion the company is not a chit fund or a nidhi/mutual benefit fund / society.
Therefore, the reporting requirement under clause 4(Xiii) of the Companies Auditors
Report Order 2003 is not applicable to the company.

14. According to the information and explanations given to us , the company is not a dealer
or trader in securitics , debentures or other investments and hence, reporting requirement
of 4(xiv) arc not applicable to the company.

I5. In our opinion and according to information and explanation given to us the company
has not given guarantee for loan taken by other from Bank / financial institutions,

16. In our opinion and according the information and explanation given to us, no new term
loan has been disbursed during the year hence question of reporting as to the use there of
does not arise.

17. According to the Cash Flow Statement and other records examined by us and on the basis
of information and explanation given to us, on over all basis fund raised on Short Term
basis have prima facie not being used during the year for Long Term Investment and Vice
Versa,

1% According to information and explanation given to us, the company has not made any
Preferential Allotment of shares to parties and companies covered in register maintained
u/s 301 of the companies act, during the year,

19 Since the Company does not have any debenture the question of creation of securities for
debenture does not arise.

20 As the Company has not raised money by Public Issue, this clause is not applicable.

21 To the best of our knowledge and belief and according to the information and explanation
given 10 us, no fraud on or by the Company was noticed or reported during the year.

For, RAJU SHAH PATEL & KOTADIA ASSOCIATES
Firm Reg. No.120242W
Chartered Accountants
Place: Ahmedabad

Date : | F-05-223 wﬂz“

Harish S. Patel
Partner, M.No.008497

Hranch Office :23AB, Borivali Shiv Sagar CHS,Rambaug Lane, Opp. Mulji Nagar,5.V. Road,
Borivali ( west )Mumbai -400 092 Phone :022 2845 0823 E-mall : sharpan@mtnlnet.in




MSK Projects (Kim Mandvi Corridor) Private Ltd

Balance Sheet as at Mar 31, 2013

Particulars Notes March 31, 2013 March 31, 2012
EQUITY AND LIABILITIES
Shareholders' Funds
{a) Share Capital 1 67,300,000 67,300,000
(b) Reserves and Surplus 2 35,473,760 41,301,405
Non-Current Liabilities
(a) Long Term Borrowing 3 87,212,118 98,668,293
(b) Deferred tax Liabilities (net) 4 38,723 38,723
Current Liabilities
(3} Short Term Borrowing 5 2,336,213 10,880,566
(b) Trade Payables 6 305,040,281 302,479,031
(c) Other Current Liabilities 7 13,247,239 6,825,517
(d) Provision 8 2,475,000 2,475,000
TOTAL EQUITY AND LIABILITIES | 513,123,334 5_22_,96_!.52“
ASSETS
Non Current Assets
(a) Fixed Assets
i. Tangible Assets 9 3,905,433 3,390,597
Il. Build Operate & Transfer Project Expenditure 9 503,492,908 518,891,009
(b) Long Term Loans and Advances 10 76,404 807,046
(c) Other Non Current Assets 11 377,906 534,286
Current Assets
(a) Cash and Cash Equivalents 12 2,366,478 6,268,925
(b} Short Term Loans and Advances 13 2,904,205 76,581
TOTAL ASSETS 513,123,334 — 529,968,534
Significant Accounting Policies & Other Notes Ato F

The accompanying notes are an integral part of the financial statements
As per our report of even date

For Raju Shah Patel & Kotadia Associates
Chartered Accountants

Firm Registration No.: 120242W

Harish 5. Patel %

Partner

Membership No.: 008497

Date : 17-05-2013

Place: Ahmedabad

Fo .“"d on behalf of the Board of Directors

Lh—

Director




MSK Projects (Kim Mandvi Corridor) Private Ltd
Profit and Loss statement for the period ended Mar 31, 2013

Particulars Notes March 31, 2013 March 31, 2012
I. |Revenue from Operations 14 34,839,941 44,135,814
Il. |Other Income 15 49,911 63,747
. Total Revenue (I +11) 34,889,852 44,199,561
V. |Expenses:
Employee Benefit Expense 16 5,006,610 4,117,438
Financial Costs 17 14,757,719 13,321,427
Depreciation and Amortization Expense 18 16,088,055 10,612,356
Other Expenses 17 4,774,212 3,917,868
Total Expenses 40,717,496 31,969,089
V. |Profit before tax (Il - IV) (5,827,644) 12,230,472
VI. |Tax expense:
(1) Current tax 2,475,000
(2) Excess provision of earlier year - {750)
(3) Deferred tax - 37,527
VIl. |Profit/(Loss) for the period (V-VI) (5,827,644) 9,718,695
VIl |Earning per equity share:
(1) Basic (0.87) 1.44
(2} Diluted (0.87) 1.44
Significant Accounting Policies & Other Notes Ato F

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Raju Shah Patel & Kotadia Associates
Chartered Accountants

Firm Registration No.: 120242W

D~

Harish 5. Patel
Partner
Membership No.: 008497
Date: 17-05-2013
Place: Ahmedabad

Fol and on behalf of the Board of Directors

W

Director




M5K Projects (Kim Mandvi Corridor) Private Limited

Cash Flow Statement for the period ended Mar 31, 2013

March 31, 2013 March 31, 2012
A Cash Flow from Operating Activities
Net Profit before taxation (5,827,644 12,230,472
Add adjustment for non cash items:
Depreciation and amortisation 15,932,575 10,455,976
Financial Expenses including Interest 14,757,119 13,321,427
Preliminary expenses written off 156,380 156,380
Operating Profit before Working Capital changes 25,019,030 36,164,255
Working Capital Adjustments for :
Increasef ([decrease) in other current liabilities B421,722 (BOZ, 266)
Decrease ( (increase) in long-term loans and advances 730,642 (503,046)
Decrease [ (increase) in short-tarm Ioans and advances (352,624) 18,050
Increase/ (decrease) in Trade Payables 2,561,250 {4,717,144)
Cash generated from f{used in) operations 9,360,990 [6,004,366)
CASH GENERATED FROM OPERATIONS 34,380,020 30,159,891
Incame tax Paid (2,475,000 -
Net Cash inflow from) [outflow) from Operating activities 31,905,020 30,159,891
B. Cash Flow from Investing Activities
Purchase of fixed assets {1,0459,220) |16,630,9456)
Net Cash inflow from/ (outflow) from Investing activities (1,049,220) (16,630,946)
€. Cash Flow from Financing Activities
Repayment of borrowings (incl. inter company) (20,000,528) (6,348,535)
Financial Expenses including Interest {14,757,719) (13,321,427}
Net Cash inflow frem/ (outflew) fram Financing activities (34,758,247) (19,671,362)
Net increase [ [decroasa) in cash and cash equivalents (3,902,447) (6,142,417)
Opening Cash and Cash Equivalents 6,268,925 12,411,342
Closing Cash and Cash Equivalents 2,366,478 6,268,925
Closing Cash and Cash Equivalents
Cash in hand 451,783 441,343
Balance with banks 1,915,195 5827.582
2,366,478 6,268,925

Note: The Cash Flow Statament has been prepared under the "Indirect Method® as set aut in Accounting Standared 3 an Cash Flow
Statements issued by the Institute of Chartered Accountants of India,

As per our report of even date

For Raju Shah Patel & Kotadia Assoclates
Chartered Accountants

Firm Registration No.: 120242wW

Harish 5. Pate M__-

Partner

Membership No.: 008497
Date: 17-05-2013
Place: Ahmedabad

Fo ﬁ_uml on behalf of the Board of Directors

Ly __..F-"""'.F M
. o
ect j Director




MSK Projects (Kim Mandvl Corridor} Private Ltd

NOTES TO ACCOUNTS
Shaia Capleal

himrch 34, 2008 Wsarch 3, 2012

Amount Amount

Aurharised:
10, 000,000 [Previows your §7, 30,000) eqguity Shares OF s 104 100,000,000 100,000, 000
Each
swed, subscritied and hally pabd upt
67,360,000 (Previous Year 67,30,000) enuity Shares of Ay, 10/- B, LK, L00 B F, 000,00
Exch Fully Fuld up

Tolsl fseumd, subicribed and fully pald up Share Capitsl
67, 50, 000 67, 300,001

a Recondllation of shares outstanding at the beglivning and ai the end of the peiicd

March 31, 2013 Mareh 3, 2012
h A h I e
#d the beginng of the peried 0,730,000 7,300,000 LIR000 60,300,000
txnimed during the perind f
Ourstanding at the end of the period i, 750,005 B 00, OO 6, J 30, OOy a7 SO0, 000

b Shares held by holding/ultimate holding company andfor their jubnbdiaciesfasodales
March 31, 2003 Masch 11, 3003

Wehpaun Project Limited 670000 61,300,000
67,530,000 (Pravious Year 67,%0,000) equiry Shares of Ry 10/
[Each Fully Paid ug
¢ Devally of sharehalders holding morn tham 5% shares in the Company
Wamch 31, 2013 arch 31, 2052 March 31, 2002
Mo, % Holding Ho, % Holding
Wielspun Praject Limited 6,730,000 100 1,700,000 1o
Nesarves and Surplus
March 30, 2013 March 31, 3013
Amaiant Aamsdiant
Capital Arserees
Subnidy received froem Gujarst State Ansd Development 31,650,000 41,850, 000
Carparation sgainst the Build, Operate and Transfer Project
iof Kim Mardvi Propects
Prafit and Lot account
Badsnee Ay per Last finaicial statements DE51LACE T 91)
dd: Met surplus in the staternent of prolit and knas {5827 6L} T 718 ks

Total Heserves snd Surplus 15 471,760 41,301,408




MSK Projects (Kim Mandvi Corridor) Private Ltd

Long Term Bormowing
Mon Carrent Crramt
March 31, 2013 Ma 13 March 31, 2012
Ampumt A Ampint Amount
Ercuresd
Term Loan from State bank of india R BT BE,LGE, T80 13,0030 6510581
77212118 [TRTTRLT] 13,200,000 500,687

The above smount nclades
Seture borowing 1,113,118 B, EhE, 798 14,200, 000 0,510,687
Aot deickosed urnder the hetad "other curvent habilises
[reate F 7} 113, 200.000) (6550683
maeiired
Walspun PROVECTS (INDIA) LTD. ADVANCE 16,004, 500 10,060, D0
Tolal Long Term Borrowing 87,112,118 03,668,201
Security Detalls

First Charge over on the axsignment of project rights/movable / Im-mavable property/imtangible sisets £ uncalied caphal of the botiowei far 1he
reapeciive projests and on assiggnamant of all the recalvable [ revenus of the projects,

Il First charge on Compary's benk sccounts from the Kim Mandd projects induding the Trust and Retention sccount [ Escrow Ascount and Dl
Service Aeserve Account fhalntenance Reserve Apcount of Juch cther scocunt to be opened sl directed by the bank.

lii First Charge [ Assignment Security bnterest on the Company's right under the concession Agreement, Praject docurnents, Contracts snd Al
leences permits, approvals, Consems, and naurance policies in respect of the Kim Mandvl Projects)

I Angignmant of contrectors guarantee, llquideted demages fetter of credit, guarantes or performance bond and inturance policies pertaming to the
Kim Mancdvi Frojects nating the intereit of the lenders.

w Fuat charge on all the intangible asels of the Company inchativg but no Emited to the Soodwill of the Company perteining and spedific 10 the Kim
Mamivi Frogects.

Dielerred Tax Liabilltles {Assets) March 1, 2003 March 11, 2012
Amaunt Amaunt
Dupraciaten 04,453 09,451
Meoumudabed foisen (95,1120 10%,112)
Bamin Payabile 34,303 34,283
Tatal Delerred Tax [t} 18723 723
$hort term Borrewing March 31, 2018 March 31, 2002
Amount _ Amunt
Uhrecyred
Welzpun PROIECTS (INEAA) LTD, ADVANCE 7,236,213 10,E80,566
Tatal Short Term Borawing 1,336,113 L0880, 5650
Trade Payable
March 31, 201 mrch 31, ¥012
Ampunt Amaant
Trade Payables:
Dues to hoalding company 300,245.430 A0, 284,950
Qthars 4. TELESY 1,10 081

305040, 181 102 AT9,031
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MS5K Projects (Kim Mandvi Corridor) Private Ltd

Otbsgr Currant Liabilies

Dt Curreint Lialsilighes

“Current maturity of lang term barrawing [note 1)

TERE Payakle/Orher Statintony Duss
Totsl Othar Currant Liabifties

Frowlskons

Presinion for Taxstian

Long Term Loans and Advances

Setwrity depodits

Unsecured, considered good
Aadyanies liaf Capitel Purchases

Total Long Term Loans and Advances

Dthar Nam Currant Assats

Unamartised expenditure
Balunce As per Last finarcial statements
Lesa Wiktten off During the year

Total Ciher Non Current Assets

Cash and Cash Equivalents
Balances with banks:

- £ current accounts
Cash an hand

Total Cavh and Cash Equivalents

Short Term Loans and Advances

Advance recoverabbe In cash or kind
Limsecured, considered good

Oiher Loans and advances
Unsacured, considered gocd
Agvance Incomm Tax

Tatal Short Term Loens and Advences [AB)

Panrch 31, 2003 March 31, 2007

Aanrmind Aot
£3,100.000 6,510,642
A73% ELEREL)

a7, 17

March 31, 2013 March 38, 2002

Ampunt Aminl
2 ATE000 2,475 000
ST 1AM
March 31, M3 harch 33, 2003
Amaint Amouni
34,904 11,500
51,500 THE S8l
1,404 BOT,

March B1, WA March 34, 2012

Ameung Amsunt
534,286 £00,668
156,380 156,380
37106 534,780

March 31, 2003 March 31, 2002

Amaunt Amaunt
1,515,195 S.EITSRY
451,213 aa ey
L X
Marth §1, 2013 Masch 31, 2012
Amount Amguint
57705 43,477
(a] 57,785 43477
196663 A5 104
1,847,737
1] 2846420 1104

X R




MS5K Projects (Kim Mandvi Corridor) Private Ltd

Revenue
March 81, 2003 Mesrch 1, 2012
Airwiiand Aenaani
Tall Collaction
« Karan] Todl 1163693 13,746 10
« Tarioe shwar Tell 11,813,548 30,385,530
Total Revenue 14,815,041 44135814
Othar noome
March 31, 2013 Maach 31, 2002
Amnung Amount
Diwidaernd et a8, T
Miscefaneous Mcome 3200
11
Empdirpee benelil eapense
March 31, 2003 Parch 31, 2012
House Heni 3,600 @110
MAnsY Expnsn o pLTAL L]
Medical Egpense 1,002 16102
Salary and Wages 4577, 956 3,330,106
Bodiis 113,067 117,154
Stall Welare Fapemme 155 06 371 923
Total Emploves benalit expenies 5§ (M AL 4,117,438
Finanirial costs
Parch 50, 20018 March 11, 203
Amumni Ampint
liank Charge 608,331 AL
Infwrarst o Torm Loan 12,253, Tis 18,271, T34
Processing fees 1,895 000 -
Oeher ataret - 11,280
Total Fimanclal Cost 14,757,719 1i.di1.a17
Dwpreciation & Amaorisation Expensa
March 11, 2015 March 31, 2012
Amaunt Amaurt
Depveisabon a9] 485 EBJ1,E5)
AmoeTHation Expans 15441128 4 B8 A2
Preliminary Copense Writsen Off 1540, 480 156,380
Tatal Depreciation & Amoniation Expense 1506955 10611356
Dither Expaniat
Maich 31,2019 March 31, 2012
Amoumni Amoant
Computer Expens a1.534 1. 7ed
Conyevance Dipense AEATA 0,515
Congultancy Charge 553,013 17,550
Blactricity Expenaes 160,062 B
Generd Crpente THO. 956 182 548
Pogt & Telegrame Expense Laas 9,087
Printing & Stationary Expenze 160,162 FIVEY) |
Telephong Expene Az aad 24,165
ROC Experise 510 5,050
InsLiraree 08T BaGTL
Concarsion Feel = 1
Seturity Charges .00 10,008
Lonze Feen = 1
Travelag eup 174,161 53,133
Advertisement Expenses L] .
Share luue expeme - 137,000
Audit e 108,008 100,000
Nerprairs B Maintainance FRTHET B8l (5

Tatal Other Expemies 4,774, 212 4,517 8GR
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A).

A-2.

B).

Cl.

D).

E).

SIGNIFICANT ACCOUNTING POLICIES:
REVENUE RECOGNITION:

a. The accounts have been prepared under historical cost convention
adopting the accrual basis.

b. All revenues and expenses are accounted on accrual basis.

Income from Toll Contracts

Toll revenue from operation are accounted on accrual basis.
Interest

Interest income is recognized proportion basis taking into account the amount
outstanding and the applicable interest rate on accrual basis.

EXPENDITURE IN RESPECT OF BUILD, OPERATE & TRANSFER (B.O.T.) PROJECTS:

One time significant expenditure incurred on Build, Operate & Transfer Project
(BOT Project] which does not present Company's own assets is classified as BOT
Project Expendilure and is amorfized over the concession period as per
Agreement with Gujarat State Road Development Corporation Limited

FIXED ASSETS:

Fixed assets are stated at cost of acquisition as reduced by accumulated
depreciation and impairment losses if any

All direct expenditure attributable to fixed assels are capitalized.

DEPRECIATION & AMORTISATION:

Depreciation on assels is provided on written down value basis as per the rates
and method prescribed under Schedule - XIV to the Companies Act 1956,

Amortization of Road - BOT Project Expenditure is amortized / written off over the
concession period on the basis of estimated revenue from the project foll road
over the entire concession period.

BORROWING COST:

Borrowing cost includes interest, amortization of ancillary costs incured in
connection with the arrangement of borrowings. Borrowing costs are expensed
in the period they occur.

PROVISION FOR CURRENT & DEFERRED TAX:



F).

1).

2).

Pravision for the current tax is made based on taxable income for the curent
accounting year and in accordance with the provisions of the Income Tax Act'
1941,

Deferred tax resulting from “timing difference” between book and taxable profit
for the year Is accounted for using the tax rates and laws that have enacted or
substantially enacted as on the balance sheet date. The deferred tax asset is
recognized and caried forward on the unabsorbed depreciation or carry
forward losses only to the extent that there is virtual certainty that the assets will
be adjusted in future.

The Company Is eligible for 100% tax holiday under section 80-|A of the Income
Tax Act, 1961. As a result, timing differences arising and reversing during the tax
holiday period are not recognized by the Company.

OTHER NOTES:
Build, Operate & Transfer (BOT) Projects:

The Company obtained Build, Cperate & Transfer (BOT) Contract from Gujarat
State Road Development Corporation for Construction of Strengthening,
Widening and maintenance of Kim Mandvi Projects. In terms of the Contract the
Company has been enfitled to collect the toll during the concession period of 20
years, including period of the construction i.e. up to February 2025,

The Company has completed the construction of the project in the earlier year.
Having regards to the accounting policies followed by the Company the entire
expenditure incurred s treated as BOT Projects expenditure and proportionate
amount Rs, 1,54,41,129/- (Previous year Rs. 98,34,323) has been written off /
amortized during the year after considering the Subsidy amount received /
receivable from the Gujarat State Road Development Corporation.

Hitherto up to 315t March 2012 expenditure incurred on Build, Operate & Transfer
projects, by the Company, was amortized / written off after reducing the "Cash
Subsidy” received from Gujarat state Road Development Corporation from the
fotal BOT cost on the basis of projected toll revenue over the period of
concession. Based on the expert opinion received by the Company the
Company has changed the policy and the said BOT Expenditure is amortized /
written off without deducting the Cash Subsidy received from Gujarat State
Road Development corporation retrospectively,

Had there been no change in the method of amortization, the amount of
ameortization would have been lower by Rs. 17,80,395/- (including Rs. &,15,588/-for
the current year]. Consequently Profit and reserves and surplus would have
been higher to that extent,

The Company is engaged in the business of construction, operation and
maintenance of Road under Build, Operate and Transfer Scheme, which as per




accounting standard A3-17 is considered as the only reportable business
segment, The Company is operaling in a single geographical segment i.e. India,

3). In the opinion of the Directors, Current Assets, Loans and Advances have value
at which they are stated in the Balance Sheet, if reglized in the ordinary course
of business. The provision for all known liabilities is adequate and not In excess of

the amount reasonably necessary.

4). There are no dues to Micro, Small and Medium Enterprises as defined under "The
Micro, Small and Medium Enterprises Development Act, 2006" as at 31st March
2013, This information has been determined to the extent such parties have been
identified on the basis of the information available with the Company.

5). Transaction with reloted parties during the vear ended 314 March 2013,

- Holding Company:
Welspun Projects Limited

- Fellow icli mpany:;

Msk Projects (Himmatnagar Bypass) Pvt Lid

- Key Management Person:
Sandeep Garg
Banwari Lal Biyani

Sr Particulars Holding Company Fellow Subsidiary
’ Company
31-3-13 31-3-12 31-3-13 21-3-12

i, Construction Expenses - 15.217.648 . =
2. Loan received 1.14.49.453 B.564.244 - -
3. Repayment of loan received 2,01,94.006 8.038.211 -
4, Recoverable expenses - - 44,95.088
5, Recoverable expenses paid : 21,246,438
6. Payable at the end of the year 31.2621.642 | 321,165.516 | 23,468,650
7. Receivable al the end of the year - - - -
é). Earning Per Share:
Particulars 2012-13 2011-12
Net Profit after Tax available for Equity share holders | [58.27.644) | 97.18.&

[58.27.644)

RKi




Weighted average number of equity shares of Rs.10/- each | 6,730,000 | 4,730,000
out standing during the year S -

Basic & diluted Earning Per Share (Rs.) (0.87) 1.44

As per our report of even date

For Raju Shah Patel & Kotadia Associates For and on behalf of the Board of Directors
Chartered Accountants MSK PROJECTS (KIM MANDVI CORRIDOR) P LTD

Firm Registration No.: 120242W
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