MSK PROJECTS (HIMMATNAGAR BYPASS) PVT LTD

707-708, STERLING CENTER, R.C. DUTT ROAD, VADODARA - 390 005
PHONE NO. 0265-2359893 — 2344756 FAX NO. 0265-2341642

DIRECTORS’ REPORT

To,
The Members,
MSK Projects (Himmatnagar Bypass) Private Limited

Your Directors have pleasure in presenting the Annual Report and audited statement of
accounts for the financial year ended 31°%' March, 2013.
FINANCIAL RESULTS

During the year under review, the Company generated total revenue of Rs.2,65,93,586/- and
made net profit of Rs. 31,21,657/-.

DIVIDEND

Your Directors do not recommend any dividend for the year ended 31%' March, 2013.

PUBLIC DEPOSITS

The Company has not accepted any Public Deposit under provisions of Section 58A of the
Companies Act, 1956 and Companies (Acceptance of Deposits) Rules, 1975 and Reserve Bank
of India Rules, if any.

DIRECTORS

None of the directors are liable to retire by rotation as per the provision of Articles of Association

AUDITORS

M/s. H K Shah and Company, Chartered Accountants, Auditors of the Company retire at the
ensuing Annual General Meeting and being eligible, offer themselves for re-appointment.

AUDITORS’ REPORT

The notes on account referred to in the Auditors' Report are self-explanatory and therefore, do
not call for any further comments.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

Since the Company is a not a manufacturing unit the above particulars are not applicable.
PARTICULARS OF EMPLOYEES

No employee of the Company comes under the purview of Section 217(2A) of the Companies
Act, 1956 read with Companies (Particulars of Employees) Rules, 1988.

DIRECTORS’ RESPONSIBILITY STATEMENT



MSK PROJECTS (HIMMATNAGAR BYPASS) PVT LTD
707-708, STERLING CENTER, R.C. DUTT ROAD, VADODARA - 390 005
PHONE NO. 0265-2359893 - 2344756 FAX NO. 0265-2341642

The Directors confirm that they had:

a. followed in the preparation of annual accounts, the applicable accounting standards and
given proper explanation relating to material departures, if any;

b. selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of
affairs of the company at the end of the financial year;

c. taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Act so as to safeguard the assets of the company and
to prevent and detect fraud and other irregularities; and

d. prepared the accounts on a going concern basis.

For and on behalf of the Board

Sd/- Sd/-
Mumbai B.L. Biyani Sandeep Garg
Date: 18" May, 2013 Director Director
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AUDITORS' REPORT

TO

THE MEMBERS OF

MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED
Report on the Financial Statements.

We have audited the accompanying financial statements of MSK PROJECTS (HIMMATNAGAR
BYPASS) PRIVATE LIMITED, which comprise the Balance Sheef as at March 31, 2013, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fajr
view of the financial position, financial performance and cash flows of the Company in accordance
with the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956 (“the Act™), This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s Jjudgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by management, as well as evaluating the overal] presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion. SRR e
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the

financial statements give the information required by the Act in the manner so required and give a true

and fair view in conformity with the accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2013;

(b) in the case of the Profit and Loss Account, of the profit/ loss for the year ended on that date; and

{c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2003 (“the Order™) tssued by the

& Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give

i1 the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.
As required by section 227(3) of the Act, we report that:

3

a. we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c. the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

d. in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement
comply with the Accounting Standards referred to in subsection (3C) of section 211 of the
Companies Act, 1936;

e on the basis of written representations received from the directors as on March 31, 2013,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2013, from being appointed as a director in terms of clause (g) of sub-section
(1) of section 274 of the Companies Act, 1956,

f  Since the Central Government has not issued any notification as to the rate at which the

% cess is to be paid under section 441A of the Companies Act, 1956 nor has it issued any
Rules under the said section, prescribing the manner in which such cess is to be paid, no
cess is due and payable by the Company.

For H. K. Shah & Co,,
Chartered Accountants
Firm Regn. No. 109583/W

Hpans

H.K Shah
Place : IS P - {Partner)
Date: M. No. 042758



ANNEXURE TO THE AUDITOR'S REPORT

With reference to the Annexure referred to in paragraph 1 of our report of even date,
to the members of MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE
LIMITED on the accounts for the year ended March 31, 2013, we report that:
i
(a) The Company is maintaining proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b} We have been informed that, the fixed assets have been physically verified by
the management during the year, which in our opinion is reasonable having
regard to the size of the company and nature of company and nature of its
assets. Discrepancies noticed on such verification have been properly dealt
with books of account.

(c) The Company has not disposed off any substantial part of its fixed assets
during the year so as to affect the going concern status.

ii. The Company is engaged in the business of infrastructure development and its
maintenance and hence the clauses 4(ii) (a), (b) and (c) of the Companies
(Auditor’s Report) order, 2003 relating to inventory are not applicable.

iii. (a) According to the information and the explanations given to us the Company
has not granted any loans, secured or unsecured to Companies, firms or other
parties covered in the register maintained under Section 301 of the Act. Hence
reporting under Clause 4 (iii) (a) to (d) does not arise.

(b) According to the information and the explanations given to us the Company
has not accepted Unsecured Loan from Companies, firms or other parties
covered in the register maintained under Section 301 of the Act. Hence reporting
under Clause 4 (iit) () to (g) does not arise

iv.  In our opinion and according to the information and the explanations given to us,
the company has adequate internal control procedure commensurate with the size
of the company and the nature of its business of Construction of Road under B. O.
T. scheme and toll collection.

v.  (a) To the best of our knowledge and belief, and according to the information and
the explanations given to us, transaction that needed to be entered in to the register
maintained u/s 301 of the Companies Act, 1956 have been so entered.

(b) In our opinicn and according to the information and explanation given to us,
the transaction made in pursuance of contract or arrangement entered in the
register maintained u/s 301 of the companies Act 1956 and exceeding the value of
Rupees Five Lacs in the respect of any parties during the year have been made at
prices which are reasonable having regards to prevailing market price at the
relevant time.

vi. During the year company has not accepted deposits from public within the
meaning of section 58-A, of the Companies Act, 1956




vii.

viit.

xi.

Xii.

il

xiv.

XV,

xvi.

Company has internal controls systems which can be improved fooking to the size
& nature of its business. There is a no Internal auditors appointed by the compaiy
during the year.

The Company is engaged in service activity and we were informed that
maintenance of cost records under Section 209 (1) (d) of the Companies Act. 1956
is not applicable to the Company.

(a) According to the information and explanations given to us, The Company is
regular in depositing undisputed statutory dues including Provident Fund,
Investor Education and Protection Fund, Income Tax, Sales Tax, Service Tax,
Custom Duty, Excise Duty and other statutory dues as applicable with the
appropriate authorities except TDS of Rs. 2680/-.

(b) According to the information and explanations given to us there were no
arrears of outstanding Statutory dues as at 3 1* March, 2013 for the period of
more than six months from the date they became payable.

{¢) According to the information and explanations given to us, there are no
disputed statutory liabilities in respect of Income tax, Service Tax or any other
Cess.

The Company has no accumulated losses and has not incurred cash losses in
current financial year and in the immediate preceding financial year.

The company has not defaulted in repayment of dues to any F inancial Institute or
Banks.

The company has not granted loan and advance on the basis of security by way of
pledge of Share, Debenture or other securities.

The provisions of any special statute applicable to the chit fund / nidhi / mutual
benefit fund / societies are not applicable to the Company.

In our opinion and according to the information and the explanations given to us,
though the Company is not dealing or trading in shares, securities, debentures and
other investments, 1t parks surplus funds in approved mutual fund investments &
Fixed Deposits. In our opinion, proper records have been maintained of the
transactions and contracts and timely entries have been made therein. The
investments have been held by the Company in its own name.

In our opinion and according to information and explanation given to us the
company has not given any guarantees for loan taken by others from bank or
financial institutions.

In our opinion and according to the information and the explanations given to us,
on an overall basis, the term loans have been applied for the purposes for which
they were raised.




xvil.

xviii.

xix.

XX,

Xxi.

According to the Cash Flow Statement and other records examined by us and on
the basis of information and explanation given to us, on over all basis fund raised
on Short Term basis have prima facie not being used during the year for Long
Term Investment and Vise Versa.

In our opinion and accordingly to information and explanation given to us, the
company has not allotted equity on preferential share allotment of share to parties
and companies during the year.

Since the company does not have any debenture the question of creation of
securities for debenture does not arise.

The Company has not raised any money by public issue during the period, this
clause is not applicable.

To best of our knowledge and belief and according to the information and
explanation given to us, no fraud on or by the company was noticed or reported
during the year.

For H. ¥. Shah & Co.,
Chartered Accountants

Firm Regn. No. 109383/W

FigaS

H.K Shah
(Partner)

M. No. 042758
Place: Ahmedabad
Date: 17/05/2013



MSK Projects (Himmatnagar Bypass) Private Lid

i Balance Sheet as at March 31, 2013
All amounts in Indian Rupees
Particulars Notes March 31, 2013 March 31, 2012
EQUITY AND LIABILITIES
Shareholders' Funds
(a) Share Capital 1 2,420,000 2,420,000
(b) Reserves and Surplus 2 37,143,429 34,021,772
Non-Current Liabilities
(a} Long Term Borrowing 3 - 8,663,135
Current Liabilities
(a} Short Term Borrowing 4 - 2,013,476
(b} Other Current Liabilities 5 16,567,232 12,358,454
(c) Pravision 6 742,059 2,036,176
TOTAL EQUITY AND LIABILITIES 56,872,721 61,513,053
ASSETS
Non Current Assets
{a) Fixed Assets
(i) Tangible Assets 7 648,805 431,962
(it} Build. Operate Transfer Project Expenditure 7 43,224,823 48,903,369
{b) Other Non Current Assets 2 - 5,770,743
(c) Deferred tax Assets (net} 9 13,466 13,466
Current Assets
(a) Cash and Cash Equivalents 10 10,217,563 5,003,971
(b) Short Term Loans and Advances 11 2,425,610 358,139
{c) Other Current Assets 12 342,855 1,031,404
TOTAL ASSETS 56,872,721 61,513,053
Significant Accounting Policies & Other Notes A&B

The accompanying notes are an integral part of the financial statements

As per our report of even date

For H.K. Shah & Company For and on behalf of the Board of Directors
Chartered Accountants '
Firm Registration No.: 109583W

\n . / SN Y '

H.K. sr;ba\ag TN’ \WU w
Partner o Director//j Director

Membership No.: 042758'
Date: 17/05/2013




. MSK Projects {Himmatnagar Bypass} Private Ltd
’ Profit and Loss statement for the year ended 31 March 2013

The accompanying notes are an integral part of the financial statements
As per our report of even date

For H.K. Shah & Company
Chartered Accountants T j
Firm Registration No.: 1095_83-\?:\'/.;]3';," B 'i
oo D
k.. . Shah
Partner
Membership No.: 042758
Date: 17/05/2013

lace: Ahmedabad

Particulars Motes March 31, 2013 31-Mar-12
| I. |Revenue from operations 13 26,428,231 23,271,822
il. [Other Income 14 165,355 18,194
L. Total Revenue (I +lI) 26,593,586 23,290,016
IV, iExpenses:

2 Employee benefit expense 15 1,989,118 1,469,379
Financial costs 16 2,043,492 2,616,183
Depreciation and amortization expense 17 5,757,838 6,760,528
Repairs and mainienance expenses 18 12,365,798 1,862,814
QOther expenses 18 580,823 364,729

Total Expenses 22,737,069 13,073,633

V. |Profit befare tax (11l - IV) 3,856,517 10,216,382
VI. |Tax expense:

£ {1) Current tax 734,859 2,036,176

) (2) Deferred tax - {13,466)

VII. |Profit/{Loss) for the period (V -V1) 3,121,657 8,193,672

Wi Earning per equity share;

(1) Basic 12.80 33.86
{2) Dituted 12.90 33.86
Significant Accounting Policies & Other Notes A&B

.. For and on behalf of the Board of Directors

Director




MISK Plrojects {Himmatnagar Bypass} Private Lid
Cash Flow Statement for the period yended March 31, 2013

March 31, 2013 March 31, 2012

A. Cash Flow from Operating Activities
Neat Profit before taxation 3,856,517 10,216,382
Add adjustment for non cash items:
Depreciztion and amortisation 5,757,838 6,760,528
Financial Expenses including Interest 2,043,492 2,616,183
Preliminary expenses written off -
Operating Profit before Working Capital changes 11,657,847 19,5583,093
Woerking Capital Adiustments for :

Increase/ {decrease) in other current liabilities 4,208,738 (4,582,969)

Decrease / {increase) in long-term loans and advancas 5,770,743

Decrease / {increase) in short-term loans and advances (2,067,471} (297,898)

Increase/ (decrease) in Other non Current Assets - (1,613,231}

increase/ (decrease) in Other Current Assets 688,549 {1,011,851)
Cash generated from /(used in) operations 8,600,558 (7,505,945)
CASH GENERATED FROM QPERATIONS 20,258,406 12,087,144
income tax Paid (2,028,976} (663,130}
Net Cash inflow from/ {outflow) from Operating activities 18,228,430 11,424,014
B. Cash Flow from_|nvesting Activities
Purchase of fixed assets {285,734) (473,465}
Net Cash inflow from/ (outflow} from Investing activities {295,734} {473,485}
C. Cash Flow from Financing Activities
Repayment of borrowings (incl. inter company} (10,676,612) (10,060,488)
Financial Expenses including Interest (2,043,492) (2,616,183}
Net Cash inflow from/ (outflow] from Financing activities (12,720,104} (12,576,672}
Net increase / (decrease) in cash and cash equivalents 5,213,592 (1,726,123}
Opening Cash and Cash Equivalents 5,003,871 6,730,094
Ctasing Cash and Cash Equivalents 10,217,563 5,003,971
Closing Cash and Cash Equivalents includes :
Cash in hand 3,714,274 3,641,490
Balance with banks 6,503,289 1,362,481

10,217,563 5,003,971

Note: The Cash Fiow Statement has been prepared under the "Indirect Method" as set outin Accounting Standared 3
on Cash Flow Statements issued by the Institute of Chartered Accountants of india.

As per cur report of even date
For H.K. Shah & Company
Chartered Accountants

and dn behalf of the Board of Directors

i
!

Firm Registration No.: 10 : 8.3W T e

\‘,L’[ L iy » o M
H.K. Shah >z/ Gugeg =
Partner

DI!’eUf Director
Membership No.: 042758
Date: 17/05/2013

Place: Ahmedabad




MSK Projects (Himmatnagar Bypass) Private Ltd
MOTES TO ACCOUNTS
Share Capital
Authorised:
2,50,000 Previous Year (2,50,000) EQUITY SHARES OF Rs.10/-
EACH
{ssued, subscribed and fully paid up:
2,42,000 Previous Year (2,42,000) EQUITY SHARES OF RS. 10/-
each Fuily Paid up

Total Issued, subscribed and fully paid up Share Capital

Reconciliation of shares outstanding at the beginning and at the end of the period
March 31, 2013

March 31, 2013

March 33,2012

Amount Amount
2,500,000 2,500,000
2,420,000 2,420,000
2,420,000 2,420,000

March 31, 2012

No, Armount No. Amount
At the beginng of the period 242,000 2,420,000 242,000 2,420,000
Issued during the period - - - -
Qutstanding at the end of the period 242,000 2,420,000 242,000 2,420,000

b Shares held by holding/ultimate holding company and/or their subsidiaries/associates

March 31, 2013

March 31,2012

Amount Amount
Welspun Project Limited 2,420,000 2,420,000
2,42,000 Previous Year (2,42,000) EQUITY SHARES OF RS. 10/-
gach Fully Paid up
Details of shareholders holding more than 5% shares in the Company

March 31, 2013 March 31, 2012
No. % Holding No. % Holding
Welspun Project Limited 242,000 100% 242,000 100%
Reserves and Surplus
March 31,2013 March 31, 2012

Amount Amount
Securities Premium 20,880,000 20,880,000
Profit and Loss account
Balance As per Last financial statements 13,141,772 4,948,099
Add:Profit for the year 3,121,657 8,183,672
Net surplus in the statement of profit and loss 16,263,429 13,141,772
Total Reserves and Surplus 37,143,429 34,021,772




MSK Projects {Himmatnagar Bypass) Private tid

Long Term Borrowing

MNon Current Current
wlarch 31, 2013 March 31, 2012 March 31,2013 March 31,2032
Amount Amount Amount Armount
Secured:
Term Loan from State pank of india - 8,663,135 8,099,324 9,236,000
- 8,663,135 9,499,324 9,335,000

The above amount includes
Secure borrowing - 8,663,135 9,099,324 9,336,0Q0
Amount disclased under the head "other current liabilitiies {note
no 6} (9,099,324} {9,236,000)
Tatal Long Term Borrowing - 8,663,135 - -

Security Details

. First Charge on the assignment of project rights/movable / im-movable property/intangible asseis / uncalled capital of the barrower for the

Himmatnagar bypass project and on assiggnement of all receivable / revenue of the projects.

. First charge on Company bank accounts from the Himmatnagar bypass projects including the Trust and Retention account / Escrow Account
and Debt Service Reserve Account (Debt Service Reserve account to be maintained in the form elther Bank Guarznbtee of ta First tlass Bank
or deposits in the Escrow Account / Trust and Retention account to cover Six Month Principle and Interst Repayment)

. First Chargge / Assignment Security Interest on the Compny;s right under the concession Agreement, Project documents, Contracts and All

licences permits, approvals, Consents, ang insurance policies in respect of the Himmatnagar Bypass Pro

jects)

. Assignment of contraciors guaranies, tiquidated damages letter of credit, guarantee or performance bond and insurance policies pertaning tc

the Himmatnagar Bypass road Projects noting the interest of the lenders.

. First charge on all the intangible assets of the Company incvluding but not limited to the Goodwill of the Company pertaning and speecific to

the Himmatnagatr Bypass Projects.

. First charge on all the revenue / receivable and projects accounts of the Company.

. Corporate gurantee given by Walspun Projects Limited, holding company

Short term Borrowing

Unsecured
Welspun Projects Limited Advances

MSK Projects (Kim Mandvi corridor) P Ltd
Tatal Shart Term Borrowing

March 31,2013 March 31, 2012
Amount Amount

- 2,013,476

- 2,013,476




MSK Projects (Himmatnagar Bypass) Private Lid

Other Current Liahilities
March 31,2013 March 31, 2022

Amount Amount
Trade Payables:
Due to related parties 6,870,511 2,787,596
QOthers 248,173 225,259
Other Liabilities :
-Current maturity of long term borrowing (note 3} 9,089,324 9,336,000
Others
.TDS Payable/Cther Statutory Dues 248,224 9,639
Total Other Current Liabilities 16,567,232 12,358,494
Provisians
March 31,2013 March 31, 2012
Amount Amount
Provisicn for Taxation 742,059 2,036,176
Taotal Provision 742,059 2,036,176

Other Non Current Assets
March 31,2013 March 31, 2012

Amount Amount
Bank balance maintain in Debt Service Reserve Account {Note no.
10) - 5,770,743
Total Other Non Current Assets - 5,770,743
Deferred Tax Assets {net) March 31,2013 March 31, 2012
Amount Amount
Deferred Tax Assets 13,466 13,466
Total Deferred Tax Assets (net} 13,466 13,456

Cash and Cash Equivalents

March 31,2013 March 31, 2012

Amount Amount

Balances with banks:

- On current accounts * 5,503,037 6,982,780

- others { Including Fixed Deposits with Bank maturing within one

year} 1,000,252 150,444
6,503,288 7,133,224

Less: Resctricted Bank balance maintain in Debt Service Reserve

Account * { Note No. 8} - 5,770,743

Cash on hand 3,714,274 3,641,450

Total Cash and Cash Equivalents 10,217,563 5,003,971

W service reserve account maintained in the escrow

account with Stzte Bank of India, indore.



& MSK PRGJECTS (HIMMATNAGAR BYPASS) PRIVATES.IMITED & :
Note No. 7
SR FIXED - ASSETS GROSS BLOCK DEPRECIATION MET BLOCK
AS ON ADDITION |DEDUCTION] ~ AS ON AS ON ADDITION |DEDUCTION]  AS ON AS ON AS ON
01.04-2012 31-03-2013 | 01-04-2012 31-03-2013 | 31-03-2013 | 31-03-2012
Tangible Assets
1 {Office Equipment 473,465 10,343 - 483,808 41,503 78,891 . 120,394 363.414 431,962
1 |Vehical 285,391 285,391 . - - 285,391 -
Total - (i) 473,465 | 205734 - 769,199 41,503 78,891 . 120,394 548,805 431 982
Build, Operate & Transfer Project Expenditure
3 Project Road - Build Operate and Transfer Project Expense * 84,447 460 - - 84,447 460 35,544,091 5,678,947 - 41,223,038 43,224,422 48,903,369
Total - {ii}]  g4,447,460 - . 84,447,460 | 35544001 | 5,678,947 - 41223038 | 43224422 | 48,903,369
Total - (i} + (i g4.920025! 295734 . 85,216,659 | 35585594 | 5,757,838 - 41343432 | 43,873,227 | 49,335,331
Previous year 84,447,450 | 473,455 84,920,025 | 28825066 | 6,760,528 35,585,504 | 48,335,331

* project Roads pertains to the costs incurred by the company for the construction of highway on a road owned by
the Government of India under concession agreements entered into between the company and the Gujarat State
Road Development Corporation {GSRDC). These agreements encompasses the construction, operation and
maintenance of the highway on a Build, Operate, Transfer basis. The construction was completed in April 2006 . The

concession for the company is valid till March, 2020.
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Short Term Loans and Advances

Advance recoverable in cash ar kind

Unsecured, considered good

1.0ans and advances to related parties

Unsecured, cansidered good

Other Loans and advances
Unsecured, considered good

Total Short Term Loans and Advances (A+B+C)

Other Current Assets

p-ATRA-LER L. LA e e

interest Accrued but not dues

Tax Deducted/Advance Tax

Total Other Current Assets

Revenue

Toll Collection

Total Revenue

Other Income

interest on fixed Deposits
Dividend income
Total Revente

Employee beneflt expense

Bonus

House Rent

Medical Expense
Mess Expense

Salary

Staff Welfare Expense

Total Employee benefit expenses

MISK Projects {Himmatnagar Bypass) Private Lid

tMarch 31,2013 March 31, 2032
Amount Amount
22,285 328,115
22,285 329,115
2,368,650
2,368,650 -
34,675
34,675 28,024
2,425,610 358,139
March 31,2013  March 31, 2012
Amount Amount
81,583 -
261,272 1,031,404
342,855 1,031,504
March 31, 2013 March 31, 2012
Amount Amount
26,428,231 23,271,822
26,428,231 23,271,822

March 31, 2013

March 33, 2012

Amount Amount
82,351 18,154
82,664 -

165,355 18,1584
March 31,2013 March 31, 2012

Amount Amount
40,247 20,914
42,500 30,000

206 600

- £9,121
1,795,474 1,217,256
109,991 51,448
1,989,118 1,469,378




16

17

._.18

MISK Projects {Himmatnagar Bypass) Private Lid

Financial costs

LA EAEL L A

Bank Charge

Commission on Bank Guarantee
Interest on Loan

Other interest

Total Einancial Cost

Depreciation & Amortisation

Depreciation
Amortisation on Build, Operate & Transfer project Exgense

Total Depreciation and Amortisation

Repairs and Maintenance Expanses

Consumable Store
Electric Material
Repairs to Road Work
Cemant

Sand

Metal

Termoyplastic Paints
Repairing to Other
Repairing to Vehicles
Diesel & 0il

Bituman

Flectric Power Bill
Toll Plaza

Wages
Transportation
Insurance

vehicle Hire Charges

Total Repairs and Maintenance Expenses

March 31, 2013

Miarch 31, 2012

Amount Amount
22,795 45,210
42,018 31,860

1,884,831 2,535,013
93,848
2,043,452 2,616,183

March 31, 2013

March 31, 2012

Amount Amount
78,801 41,503
5,678,947 6,719,025
5,757,838 6,760,528

March 31, 2013

March 31, 2012

Amount

Amount

220,851

12,000,000

37,779
15,650

3,825
2,087
1,014,950
7,470
2,000
6,400
353,548
10,335
9,309
10,308
81,900
85,997
35,485
192,734
14,800
21,465
10,100

12,365,798

1,862,814




Other Expenses

Audit Fees

Tax Audit Fees

Computer Expense
Consultancy Charge
Conveyance Expense
General Expense

Post & Telegrame Expense
Printing & Stationary Expense
Telaphone Fxpense
Traveliing Expense

ROC Filling Exp

Security Charges
Concession Fees {GSRDC)
l.easa Fees

Surplus & Deficit

Total Other Expenses

MSK Projects (Himmatnagar Bypass) Private Lid

March 31, 2013

March 31, 2012

Amount Amount
50,000 33,708
- 5,618
13,866 6,700
43,823 52,554
4,456 28,822
289,314 39,069
9,733 8,324
151,374 150,714
6,650 10,230
5,685 13,280
916 8,070
5,600 7,600
1 1
1 1
- 37
580,823 364,729
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MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED

SIGNIFICANT ACCOUNTING POLICIES:

The accounts have been prepared under historical cost convention adopting
the accrual bass.

CASH FLOW STATEMENT

The Cash Flow Statement has been prepared and presented as per the
requirements of Accounting Standard (AS) 3 “Cash Flow Statements”.

Cash Flow Statement is Prepared segregating the cash flows from operating,
investing and financing activities. Cash flow from operating activities is reported
using indirect method. Under the indirect method, the net profit is adjusted for the
effects of:

i) fransactions of nen-cash nature,

iy any deferrals or accruals of past or future operating cash receipts or payments
and

it} items of income or &Xpense associafed with investing or financing cash flows.
Cash and cash equivalents (including bank balances) are reflected as such in the
Cash Flow Stafement.

Those cash and cash equivalents which are not available for general use as on the
date of Balance

Sheet are dlso included under this category with a specific disclosure,

CASH & BANK BALANCES

Cash and bank balances also include fixed deposits and earmarked balances with
banks.

EXTRAORDINARY AND EXCEPTIONAL ITEMS

Income or expenses that arise from events or transactions that are clearly distinct
from the ordinary aciivities of the Company are classified as extraordinary items.
Specific disclosure of such events/fransactions is made in the financial statements,
if any. Similarty, any external event beyond the control of the Company,
significantly impacting income or expense, is also

5) REVENUE RECOGNITION

Allrevenues and expenses are accounfed on accrual basis.

INCOME FROM TOLL CONTRACTS

Toll revenue from operations of foll roads is recognized on actual toll collection.

[NTEREST NCOME

inferest income is recognized on a fime proportion basis taking into account the
amount outstanding and the opp!écoble;firj_fgre_s.t:rqtg on accrual basis.

1~7 




MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED
¢} FIXED ASSETS

7)

8)

a. Fixed assets are stated af cost of acquisition as reduced by accumulated
depreciation and impairment losses.

b. Al direct expenditure attributable to fixed assets are capiialized.

BOT PROJECT EXPENDITURE

30T Project Expenditure pertains to the costs incurred by the Company for
construction of highway road under the concession agreement entered into
between the Company and Gujarat State Road Development Corporation
(GSRDC). This agreement encompasses the construction, operation and
maintenance of the highway on a Build, Operate, Transfer basis. The
consiruction was completed in April 2006. The concession is valid for a period of

15 years (5112 days) including period of construction up to 315 March 2020.

DEPRECIATION AND AMORTISATION:

DRepreciation

Depreciation on assets is provided on written down value basis as per the rotes
and method prescribed under Schedule - XIV 1o the Companies Act 1956.

Amortization

BOT Project Expenditure is amortized / written off over the concession period on
fhe basis of estimated revenue from the project toll road over the entire
concession period.

INVESTMENTS

(@} Current Investments are sfated at lower of cost or market value.
{b) Long Term Investments are stated at Cost.

?)

BORROWING COST

Borrowing cost includes inferest, amortization of ancillary costs incurred in
connection with the arrangement of borowings. Borrowing costs are expensed
in the period they oceur.

10)INCOME TAXES

Tax expense comprise of current and deferred tax. Provision for current tax is
made based on taxable Income for the current accounting year and in
accordance the provisions of the Income Tax Act 19641.

The Company is eligible for 100% tax holiday under section 80-1A of the Income
Tax Act, 1961, As a result, fiming differences arising and reversing during the tax
holiday period are not recognized by the Company.

Deferred tax resulting from “fiming difference” between book and taxable profit
for the year is accounted for using-th ax rates:and laws that have enacted or

T

Ay
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MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED

substaniially enacted as on the balance sheet date. The deferred tax asset is
recognized and carried forward only to the extent that there is virtual cerfainty
that the assets will be adjusted in future,

11) LEASE

Assets acquired on lease where o significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating leases. Lease
rentals are charged to the Profit & Loss Account on accrual basis.

12) IMPAIRMENT OF ASSETS

As at each Balance Sheet daje, the camying amount of assetfs is jested for
impairment so as to determine:

a) the provision for impairment loss, if any; and

b) the reversal of impairment loss recognised in previous periods, if any,
Impairment loss is recognised when the carrying amount of an asset exceeds ifs
recoverable amount.

Recoverable amount is determined:

a) in the case of an individual assef, af the higher of the net selling price and the
value in use;

b} in the case of a cash generating unit {a group of assets that Qenerates
identified, independent cash flows), at the higher of the cash generating unit's
net selling price and the vaiue in use.

(Value in use is determined as the present value of estimated future cash flows
from the confinuing use of an asse: and from its disposal at the end of its usefyl
life).

Impairment loss is recognised when the carrying amount of an asset exceeds its
recoverable amount,

13} Provisions, Contingent Liabilities and Confingent Assets

a) Provisions are recognized for liabilities that can be measured only by using a
substantial degree of estimation, it
(i) the Company has a present obligation as a result of g past event.

(i} aprobable outflow of resources is expected to settle the obligation, and
(if) the amount of the obligation can be reliably estimated.
b) Reimbursement expected in respect of expenditure required to seitfle a
provision is recognized only when it is virually certain that the reimbursement
will be received.
c) Contingent Liability is disclosed in the case of
(i). a present obligation arising from past events, when it is not probable that
an oufflow of resources will be required to settle the obligation.

{ii). a present obligation when no reliable estimate is possible, and

{iii}. a possible obligation arising from past events where the probability of
ouiflow of resources is not remote.

d) Confingent Assets are neither recognized, nor disclosed.

&) Provisions, Contingent Liabifities and Contingent Assets are reviewed at each
Balance Sheet date. BT




2)

4)

MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED

OTHER NOTES

Build, Operation & Transfer (BOT) Project:

The Company has completed the construction of the said projects in the earlier
years. Having regards to the accounting policies, followed by the Company the
enfire  expenditure incured s ireated at BOT Project expenditure and
proportionate amount of Rs. 96,78,947/- [Previous year Rs. 67.19,025/-) has been

written off / amortized during the year.

The Company is engaged in the business of construction, operation and
maintenance of Road under Build, Operate and Transfer Scheme, which as per
accounting standard AS-17 s considered as the only reportable business
segment. The Company is operating in ¢ single geographical segment i.e. India.

Contiingent Liabilities

Guarantee has been issued by the company’s bankers on behalf of the
company amounting to Rs.10 Lacs (Previous Year Rs. 10 Lacs) in faver of Gujarat
State Road Development Corporation, Gandhinagar.

Details of dues to Micro, Small and Medium Enterprises

There are no dues to Micro, Small and Medium Enterprises as defined under "The
Micro, Small and Medium Enterprises Development Act, 2006" as at 315 March
2013. This information has been determined to the extent such parties have been
idenfified on the basis of the information available with the Company.

In the opinion of the Directors, Current Assefs, Loans and Advances have value
at which they are stated in the Balance Sheet, if redlized in the ordinary course
of business. The provision for all known liabilities is adequate and not in excess of
the amount reasonably necessary. ‘

There is no such provision for the gratuity, leave encashment and other
retrement benefits because none of the employees are eligible for the same.

Transaction with related parties

aj. Name & relationshio of the related parties:
Holding Company :
- Welspun Projects Limited

Fellow Subsidiary Company :
- M3K Projects (Kim Mandyi Corriq_o_r)_.l?_vj;._‘_ljid._
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D). Key Management Personnel:
- Sandeep Garg
- Banwari Lal Biyani
Rs. In Lacs
Holding Company Fellow Subsidiary
Sr Particulars Company
31-3-13 31-3-12 31-3-13 31-3-12
1. | Road Maintenance Expenses 120.00 -
2. | Loan Received 143.11 80.55 - -
3. | Repayment of Loan Received i21.14 165.77 - -
4, | Recoverable expenses incurrad - - 4495 -
5. | Recoverable expenses received - - 21.26
6. | Payable at the end of year 69.17 48.01 - -
7. | Receivable at the end of year - - 23.68 -
8)  Earning per Share:
Particulars 2012-13 2011-12
Net Profit after tax available for eguity share holders 31.21,657 81,93.672
Weighted average number of equity shares of Rs.10/- 2,42,000 2,42,000
each fully paid up out standing during the year
Basis and diluted Eaming per Share (Rs.) 12.90 33.86
?) Previous Year figures are regrouped, rearranged or recast wherever considered

necessary.

As per our report of even dale

For H. K. Shah & Company
Chartered Accountants
Firm Registration No.: 109583W

Hipovn
H. K. Shah C
Pariner e
Membership No.:042758

Date : 17/05/2013
Place: Ahmedabad

|

- /
Director/
// ’j ‘

For and on behalf of the Board of Directors

Director




